nee 


ry 


a 
eeawATS A 
Retin unt 
- is 
oe, 


; ian 
pm pti! itp 
ave a TF 


FALCONBRIDGE NICKEL MINES LIMITED 1969 ANNUAL REPORT 


CONTENTS 
Directors and Officers:...... 3) 4 
Report of the Directors: 
General Review. 6.20 3 a, 5 
Financial ee vi ee 6 
MGFKOHNS ecco oc ae 8 
Operations: ir ae ee 8 
EXDIONAHON ig ee. 10 
ReS@arCN bee ee 44 
Other Activities: .....0 ae: Ve 
Financial ‘Statements .2..5........, (05. 13 
Investment in Other Companies .......... 22 
Sales Offices Wiis ep 41 
Ten-Yeat Review: 260. 3 42 
Map Showing Major Holdings ........... 44 
General Information=3... 82) 46 


COVER ILLUSTRATION 


The company’s $35,000,000 Nickel-lron Refinery, now 
nearing completion in the Sudbury area, is scheduled for 
initial operation in 1970. Using a new metallurgical 
process, it will treat annually 500,000 tons of pyrrhotite 
(iron sulphide) and produce more than 300,000 tons per 
year of iron-nickel pellets containing about 90 per cent 
iron and 1.5 per cent nickel. Development of the process 
and the new product (which can be charged directly into 
steel-making furnaces) culminates a long-term program 
of research and development by Falconbridge staff. 


Associated with the refinery is an adjacent plant being 
constructed by Allied Chemical.Canada, Ltd. (the grey 
building at the extreme left of the outside back cover). 
It will recover sulphur in elemental form from the gases 
produced by the refinery’s roasters. This joint program 
by the two companies represents a major step forward in 
the control and abatement of air pollution in the Sudbury 
Basin. 


HIGHLIGHTS 


Nickel deliveries — pounds 


1969 1968 


80,647,000 


Metal sales and other operating revenues 


Income from investments 


$137,611,000 


$ 11,263,000 


Earnings for the year 
(before gain on investments) 


$ 45,154,000 


Shares outstanding 4,946,243 4,905,017 
Earnings per share $9.13 

(before gain on investments) 

Dividends per share $3.50 


Working capital 


$ 24,147,000 


Market value of investments 


@ 


ANNUAL MEETING OF SHAREHOLDERS 


$274,214,000 


Wednesday, April 8, 1970 — 10.00 a.m. (Toronto Time) 
Ontario Room, Royal York Hotel — Toronto, Ontario 


$ 4,157,000 


$209,470,000 


—— gtccpah 


FERRONICKEL PROJECT IN THE DOMINICAN REPUBLIC — The completion of negotiations in 1969 
with the Government of the Dominican Republic, and with various financial and other groups, paved 
the way for construction of a large-scale ferronickel project by Falconbridge Dominicana, C. por A., 
a subsidiary of Falconbridge Nickel Mines Limited. Scheduled for completion in 1972, it will be the 
largest, single industrial development ever undertaken in the country. This photograph, showing 
work on the concrete base for the power station’s three 66,000-kilowatt steam turbine generators, 
illustrates the rapid progress made to date at the busy construction site. 
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REPORT OF THE DIRECTORS TO THE SHAREHOLDERS 


GENERAL REVIEW 


The year 1969 was marked by the 
fruition of the important long-term 
Strathcona project and by progress on 
other key developments. Of very 
great significance to the Company was 
the completion of negotiations with 
the Dominican Government and with 
financial and other groups for the fin- 
ancing, construction and future opera- 
tion of a large ferronickel project in 
the Dominican Republic by a majority- 
owned subsidiary, Falconbridge Do- 
minicana, C. por A. This undertaking 
is commented upon in greater detail 


on pages 28 and 29 of this report. 


Full production rate was achieved 
by the Strathcona Mine and its treat- 
ment facilities in the Sudbury District 
in 1969. The wholly-owned Wesfrob 
iron-copper operation in British Col- 
umbia enjoyed its first full year of 
In the Sudbury District 


construction continued on the Com- 


production. 


pany’s nickel-iron refinery and devel- 
opment of the Lockerby Mine was 
carried forward. Unfortunately the 
Company’s operations, including pro- 
duction from the large Strathcona 
Mine and construction of the nickel- 
iron refinery, were adversely affected 
by a three months’ strike by the Com- 
pany’s production and maintenance 


employees and by strikes of employees 
of construction contractors. 


Despite loss of production due to 


the strike, the increase in production 


Strathcona mining and treatment complex at the 
west end of the Sudbury Basin. In the background 
at far right is the headframe of the company’s 
Longvack South Mine. 


from Strathcona and Longvack South 
mines, together with a reduction in 
Metal inventories, made possible the 
highest deliveries of metals in the 
Company’s history. The high deliveries, 
coupled with improved metal prices, 
resulted in the highest earnings in the 
Company’s history at $45,154,000 or 
$9.13 per share as compared with 
$24,461,000 or $4.99 in 1968 and with 
$27,725,000 or $5.66 in 1966, the 
previous record year. These earnings 


are before gain on sale of investments. 


Nickel continued in strong demand 
in 1969 and a relatively short supply 
situation is expected to remain 
throughout the current year. Customers 
were placed on reduced allocations in 
the latter part of the year, due to the 
adverse effect of the strike on produc- 
tion and delivery schedules. 
table summarizes 
briefly the financial results for 1969 


The following 


and compares them with those of the 


two preceding years. 


SUMMARY DATA 1969 1968 1967 
Earnings before gain On investments ..............5........0)...55...... 7.2... $ 45,154,000 $ 24,461,000 $ 25,792,000 
mer TOON SHALE sel ae eters eae eae te ee $9.13 $4.99 $5.26 
Operating profit from nickel operations before providing for development and 
preproduction expenditures and depreciation .2..............05.......4...- $ 58,673,000 $ 36,740,000 $ 30,264,000 
Dividends received from partially-owned subsidiary and other companies ... ees $ 9,981,000 $ 10,306,000 $ 16,404,000 
Dividends paid, to snareholdets 2, 2.5.63 CC $ 17,212,000 $ 17,166,000 $ 17,148,000 
me Per shale osu eee ta ho $3.50 $3.50 $3.50 
Expenditures on exploration, research and process development ................--- $ 8,719,000 $ 6,866,000 $ 8,333,000 
Expenditures (net) on property and plant and on mines to be brought into production ae 
in: fUlUTe Wears he. BU Ue ee $ 31,804,000 $ 38,188,000 $ 46,566,000 
Working: capitali(at December 31) 0), 6) Sees $ 24,147,000 $ 4,157,000 $ 2,457,000 
eer POr share S00. eek $4.88 $0.85 $0.50 
indicated market value (not included in working capital) of shares in unconsolidated 
subsidiary and other companies (at December 31). =3........ 5. 223) $274,214,000 $209,470,000 $196,302,000 
——pershate), 3 6) $55.44 $42.70 $40.03 


Cargo vessel M/V FALCON at dockside of Falconbridge Nikkelverk A/S refinery, Kristiansand S., Norway. 
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EARNINGS 


The operating profit from nickel 
Operations, totalling $41,707,000, 
brings this figure to the highest yet 
achieved by the Company. This repre- 
sents an increase of 78% over 1968. 
Record refinery production, aug- 
mented by a substantial reduction in 
finished metal inventories, permitted 
record deliveries of metals which, 
along with higher prices for nickel, 
copper and cobalt, resulted in a 
marked improvement in sales re- 
venues. Additionally, unit production 
costs were lower, mainly because 
costs at the Longvack South and Strath- 
cona operations were lower than those 
of the older mines. Because inventories 
were reduced in 1969 below normal 
levels, the necessity of restoring these 
in 1970 will affect 1970 deliveries and 
earnings. 


The substantial increase in the pro- 
vision for depreciation is due mainly 
to the effect of a full year’s deprecia- 
tion charge on the Strathcona plant 
which reached its full rate of produc- 
tion during the second quarter of the 
year. Expenditures on_ exploration 
were about 30% greater than in 1968, 
and there was a 20% increase in ex- 
penditures on research and process 
development. 


Earnings of wholly-owned subsidi- 
aries not engaged in the nickel busi- 
ness increased by $3,303,000 over the 
previous year due entirely to the in- 
creased earnings of Wesfrob Mines 
Limited. This was due not only to the 
higher average price per pound re- 
ceived for its copper production, but 
also to a production increase of 36% 
in copper concentrates and 24% in 
iron concentrates. 


Dividends received from _partially- 


|| owned subsidiaries and other com- 


panies at $9,981,000 were slightly 
lower than in 1968 at $10,306,000. 
The dividends received from Opem- 


iska Copper Mines (Quebec) Limited 
and Kilembe Copper Cobalt Ltd. were 
higher than in 1968. Dividends were 
also received from Dominion Mag- 
nesium Limited, and United Keno Hill 
Mines Limited which did not pay 
dividends in 1968. These were offset 
by lower dividends received from Lake 
Dufault Mines Limited, La Luz Mines 
Limited, Marbridge Mines Limited and 
McIntyre Porcupine Mines Limited. 


Falconbridge’s interest in the earn- 
ings of subsidiary companies exceeded 
its share of the dividends received 
from those companies by $2,900,000. 
In addition its interest in the earnings 
of associated companies exceeded its 
share of dividends received from as- 
sociated companies by $555,000. Total 
Operating revenues of Falconbridge 
and its affiliated companies reached a 
new high of $279,108,000. 


WORKING CAPITAL 


In 1969 the benefit of heavy capital 
expenditures made in prior years began 
to be felt quite strongly. This was 
evidenced by the contribution of the 
Strathcona Mine to the Falconbridge 
profit position and by the cash flow 
generated by Wesfrob Mines Limited. 
The Company continued to advance 
funds to Falconbridge Dominicana, 
C. por A. which will likely be repaid 
early in 1970 when the first draw- 
downs under the financing arrange- 
ments are received. 


Working capital increased by 
$19,990,000 to $24,147,000 at the end 
of the year as shown in the Statement 
of Consolidated Source and Applica- 
tion of Funds. Operations, after 
dividend payments of $17,212,000, 
provided funds of $48,048,000. Funds 
derived from outside sources provided 
an additional $5,865,000. Sales and 
conversion of investments and ad- 
vances to other companies were ap- 
proximately equal to the amounts in- 


NICKEL 98, a new granular product 
for use in the steel industry, was 
introduced to international markets 
by Falconbridge in 1969. In this 
photograph, a shipment is being 
loaded aboard M/V FALCON. 


vested. The amount of $31,804,000 
was invested in capital additions 
(primarily the nickel-iron refinery) and 
preparation of new mines. Supplies 
and prepaid expenses increased by 
$2,181,000. 


The changes in the composition of 
the net current assets consist of a 
reduction in the bank loan of over 
$21,500,000, a large advance of 
$13,876,000 to Falconbridge Domini- 
cana to provide initial financing of its 
project (to be repaid in 1970), a 
reduction in metal inventories of over 
$6,500,000 and increases in accounts 
payable, accrued charges and_ taxes 
payable. 


INVESTMENT IN 
UNCONSOLIDATED SUBSIDIARY 
AND OTHER COMPANIES 


The Company sold its investment in 
Canadian Malartic Gold Mines Limited 
during the year. Canadian Malartic 
had been inactive following the ter- 
mination of mining activities several 
years ago. 


Approximately $500,000 was re- 
ceived from the redemption of a por- 


tion of the 614% bonds of Zeballos 
Iron Mines Limited. 


Under its agreement with New 
Quebec Raglan Mines Limited, the 
Company continued its program of 
exploration on the Raglan properties 
for which it received additional pre- 
ferred shares of Raglan Quebec Mines 
Limited. 


The indicated market value of the 
Company’s investments in subsidiary 
and other companies stood at 
$274,214,000 at the end of 1969, an 
increase of $64,744,000 from the end 
of 1968. The major portion of this 
increase is accounted for by the in- 
crease in the market prices of Lake 
Dufault, McIntyre Porcupine, New 
Quebec Raglan and Opemiska Copper. 
Advances to Falconbridge Dominicana 
of $2,340,000 carried as Investment in 
Subsidiary and Other Companies at 
the end of 1968 together with addi- 
tional advances in 1969 are carried in 
the 1969 balance sheet as a current 
asset as these advances will be re- 
covered in 1970. 


MARKETING REVIEW 


The following table summarizes the 
metal detiveries by the Company: 


Pounds 
1969 1968 
Nickel rr scwse: s 80,647,000 70,712,000 
Coppetecuwoss 49,456,000 39,787,000 


The demands for nickel, copper and 
cobalt were exceptionally firm through- 
out the year, and nickel demand con- 
tinued to exceed supply. The Sudbury 
strikes severely aggravated the metal 
shortage, and your Company, in an 
effort to supply nickel! to customers, 
depleted inventories which must be 
replenished in 1970. In spite of new 
production expected to come on- 
stream during 1970-71, nickel will 


probably remain in tight supply at 
least until the latter part of 1971. 


In 1969 world copper supplies again 
lagged behind demand. The produc- 
tion lost during the extended 1967-68 
strike in the United States copper min- 
ing industry remains a significant factor 
affecting the supply-demand balance. 
Strikes, including those in Sudbury, 
as well as various production difficul- 
ties in other copper mining centres, 
increased the pressure on available 
supplies. 


The Company’s cobalt deliveries 
rose substantially in 1969, reflecting 
unusually high demand for the metal. 


The Company’s marketing organiza- 
tion was further strengthened during 
the past year to provide the most 
efficient coverage of growing markets. 
Special attention was directed to 
broadening the Company’s product 
line to include NICKEL 98, introduced 
during 1969, iron-nickel pellets slated 
for commercial production in 1970 
and ferronickel from the Dominican 
Republic project scheduled for 1972. 
A marked increase has occurred in 
both the volume and variety of market- 
ing services supplied to the Falcon- 
bridge Group. Such services have 
included feasibility studies, market 
research, transportation analyses, fore- 
casts and assessments concerning new 
and existing products. Specialists now 
advise on marketing, contract prepara- 
tion and transportation for a score of 
metals, concentrates, ores and other 
commodities produced within the 
Group. Expanded programs of market- 
ing promotion and communications 
reflected increased demands and op- 
portunities for Falconbridge products. 


To help offset substantially higher 
production costs in the industry and 
finance new exploration and develop- 
ment activities, producers increased 
nickel prices late in 1969. The base 
price of Falconbridge electrolytic 


nickel was increased 25 U.S.¢ (27 
Can.¢) per pound to U.S. $1.28 (Can. 
$1.38) per pound F.O.B. Thorold, 
Ontario on November 25, 1969. Cor- 
responding price adjustments were 
made for other basing points. 


During 1969, world copper prices 
rose significantly, exhibiting a broad 
general upward trend from January 
through December. The London Metal 
Exchange (L.M.E.) average monthly 
spot cash price increased from a low, 
equivalent to 56.6 U.S.¢ (61 Can.¢) per 
pound for January, to a peak of 77.0 
U.S.¢ (83 Can.¢) per pound for 
December. 


The major producers raised the price 
of cobalt in October and again in 
November. Falconbridge increased 
the base price of its electrolytic cobalt 
by 15 U.S.¢ (16 Can.¢) to U.S. $2.00 
(Can. $2.15) per pound on October 
21 and to U.S. $2.20 (Can. $2.36) per 
pound on November 24. 


OPERATIONS REVIEW 


MINES 


Ores delivered to treatment plants 
from Company mines amounted to 
3,118,000 short tons, a slight reduction 
from 3,208,000 short tons in 1968. 
Except for the three-month strike, ore 
production for the year would have 
greatly exceeded that of 1968. During 
the second quarter, when Strathcona 
had reached full production, total mine 
production was running 40% above 
the 1968 average rate. At year-end, 
the mines and plants were again oper- 
ating at pre-strike levels. 


Sinking of the production shaft at 
the Lockerby property commenced in 
March with an objective of 4,300 feet 
and at year-end had reached a depth 
of 1,674 feet below the collar. Seven 
levels have been established. 


M 


Deepening of the main shaft at the 
Onaping Mine from the original depth 
of 3,050 feet was completed at 4,400 
feet below the collar on July 25th, and 
level development is now underway. 


At the Fraser area which is between 
Strathcona and Fecunis Lake Mines, 
plans are underway to sink a 5,100-foot 
shaft from surface to explore this area 
at a faster pace than is possible from 
the Fecunis or Strathcona  under- 


“ground workings. The site has con=— 


siderable ore potential. => 


TREATMENT PLANTS 


Strathcona Mill operated  satisfac- 
torily although occasionally hampered 
by some equipment weaknesses. 


To provide additional smelting ca- 
pacity plans are in progress to reactivate 
a blast furnace and converter in the 
old smelter aisle. 


FALCONBRIDGE NIKKELVERK A/S 


Production and shipments of nickel, 
copper and cobalt were at new highs 
in 1969. The Refinery continued dur- 
ing the strike to treat at a reduced 
rate the existing stocks of unfinished 
matte and metals. During the period 
of reduced metal production extensive 
overhauls and repairs were carried out. 
The new Matte Leach commercial scale 
pilot plant operated successfully. 


Research and development in Nor- 
way directed to improved processes 
for use in a projected Canadian re- 
finery, as well as simplification in the 
Norwegian plant, continued through- 
out the year at a high level of activity 
in close coordination with Canadian 
metallurgical and engineering staffs. 


A new treatment technique for pre- 
cious metals was developed. 


This photograph of operations in the Falconbridge smelter 
shows slag pouring in the converter aisle. 


The M/V FALCON operated success- matte to Kristiansand and returning 
fully during the year carrying bulk refined metals to North America. 


EXPENDITURES ON MINES 
AND PLANTS 


The following table sets forth the 


capital and preproduction expendi- 
tures: 
1969 1968 1967 

Property, 

plant and 

equipment $29,212,000 $29,819,000 $33,351,000 
Pre- 

production 1,483,000 8,042,000 8,798,000 


Total .. $30,695,000 $37,861,000 $42,149,000 


In 1969, as in 1968, more than half 
the capital expenditures were made in 
connection with the new nickel-iron 
refinery in the Sudbury area. Substan- 
tial amounts were also spent on the 
Strathcona Mine and Mill, the Sudbury 
housing program, the refinery, the 
Lockerby Mine, and. the Manibridge 
Mine. 


NICKEL-IRON REFINERY 


Strikes by construction tradesmen 
and Falconbridge production em- 
ployees caused six months’ delay in 
construction, the direct and indirect 
results of which will considerably in- 
crease the cost of the project. It is 
expected this plant will be ready for 
initial operation during the third quar- 
ter of 1970. 


MANIBRIDGE MINE 


The Manibridge Mine located in the 
Manitoba nickel belt contains a small, 
high-grade deposit of nickel estimated 
to contain 1,409.000 tons of ore (in- 
cluding 15% dilution) grading 2.55% 
nickel and 0.27% copper. Preparations 
commenced in June to put the property 
in production at an estimated cost of 
$14,000,000 with operations expected 
to commence by mid-1971. When in 


Specially designed for Falconbridge requirements, these railway “slurry cars” 
carry nickel-copper concentrate across the Sudbury Basin from the Strathcona 


full production the mine is expected 
to provide 13,700,000 pounds of nickel 
per annum. 


Five miles of access road have been 
constructed, the plant site cleared, the 
shaft collared and surface rock ex- 
cavation for permanent plant carried 
out. In August, construction was 
started and by year-end the head 
frame, ore bins and hoist were opera- 
tional. Temporary prefabricated build- 
ings, housing a diesel power plant, the 
office, warehouse and maintenance 
shops have been completed. Living 
quarters designed to house 120 men 
on single status have been constructed 
and six units have been provided for 
married staff. A contract has been 
signed with Manitoba Hydro for sup- 
ply of power and for construction of 
the main sub-station and power line 
to the plant site. 


ORE RESERVES—SUDBURY AREA 


The year-end review of the Com- 


pany’s ore reserves in the Sudbury Dis- 


rill to the company’s smelter. 


trict showed_an_increase_of 1,169,700 — 
tons of ore and 723 tons of contai 


_metals after mining 3,118,000 tons of _ 
ore during the year. Small amounts of 
additional ore were developed at 
existing mines. Additional tonnages 
were outlined by exploration drilling 
in other areas. These two factors more 


than offset the tons of ore mined. 


Proved and probable ore at the end ___ 


__of 1969 amounted to 92,808,300 tons 


with a contained nickel-copper metal __ 
content of 1,810,491 tons. 


EXPLORATION 


Expenditures for exploration in 1969 
were the highest in the Company's 
history. Part of the increase in expen- 
ditures is due to the necessity for the 
Company to expand its search for new 
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Lockerby Mine, now under development, will be the company’s next 


major nickel production source in the Sudbury Basin. 


for production in 1975. 


nickel ore in order to provide for 
future production rate increases. New 


exploration—offices_were—opened—in——matte, 


It is scheduled 


three principal directions: lateritic ore 
processing, refining of nickel-copper 
and production and use of 


Australia, Congo (Kinshasa),_Jamaiea——‘iron-nickel pellets. 


and Quebec City. 


In Canada, explora- _ 


tion activity has been increased in __ 


many regions, particularly in the Mari- 


ae 


_time provinces, the Timmins. area. and_ 
Northern Quebec. Nickel | 
was 


very active in cantabs and 
Northern Quebec, as well as in West- 
“ern Australia. f 
RESEARCH AND 
DEVELOPMENT 

Research and development activities 
in 1969, as in the previous year, con- 
tinued towards further progress in 


~New programs of research and. de- 
“velopment_ ‘have been undertaken in 
‘the search for more economic pro- 


“cesses, particularly for remote north- 
~ ern locations; for appiication of newer 


mation and process veennoie in all 
plants,and-for--new approaches to 
metallurgical processes which will help 
meet the growing demands for im- 
proved environmental conditions. 


Intensified research in recent years 
and increasing attention to patent pro- 


tection for our developments-in-pro- 
cess and apparatus have resulted in 
the filing of a number of patent 
applications and the issuance of a 
number of patents during 1969. 


WHOLLY-OWNED 
SUBSIDIARY COMPANIES 


A review of the two major wholly- 
owned subsidiary companies, Wesfrob 
Mines Limited and Fahralloy Canada 
Limited, appears on Pages 24 and 25 
of this report. 


AFFILIATED COMPANIES 


Comments concerning the activities 
of subsidiary and associated companies 
appear on pages 26 to 39. 


EMPLOYEES 


Labour difficulties in the Sudbury 
District created serious problems for 
most of the second half of the year. 
Early in June several of the construc- 
tion trades went on strike and _ all 
construction was shut down for sev- 
eral months. On August 21st your 
Company’s production and main- 
tenance employees (Sudbury Mine, 
Mill and Smelter Workers’ Union) 
called a strike which ended on No- 
vember 22nd with acceptance of a 
three-year collective agreement pro- 
viding substantial increases in wages 
and fringe benefits. 


At year-end the work force was 
back to pre-strike levels, with the 
total payroll standing at 4,049, for a 
gain of 50 during the year. 
rate, however, was high. 


Turnover 


In order to attract and retain suit- 
able employees, the Company con- 
tinued its rental-purchase housing pro- 
gram. During the year, 122 houses 
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were completed with 46 units still 
under construction at year-end. 


ORGANIZATION 


In February, 1969 Mr. Marsh A. 
Cooper was elected President and 
Managing Director succeeding Dr. 
Horace J. Fraser who died suddenly 
on February 2 and Mr. Neil J. Mc- 
Kinnon, Chairman of the Board of the 
Canadian Imperial Bank of Commerce, 
was elected to fill the resulting vacancy 
on the Board of Directors. 


In March Mr. lan H. Keith, the 
Vice-President and General Manager 
of Falconbridge Dominicana, C. por A., 
was appointed Vice-President—Ferro- 
nickel Division. 


SHAREHOLDERS 


Prior to the expiration of the share 
purchase warrants in October, 116 
shares were issued through the exer- 
cise of warrants. An additional 41,110 
shares were issued through the exer- 
cise of options held by senior officials 
and employees. 


The number of shareholders at the 
end of 1969 was 12,687, a reduction 
from 13,799 at the beginning of the 
year. Shareholders of Canadian regis- 
try numbered 9,357 holding 4,251,071 
shares, or 85.95% of the outstanding 
shares. 


GOVERNMENT RELATIONS 


The Ontario Mining Act, for many 
years, has required, subject to exemp- 
tion provisions, that ores derived from 
properties in Ontario patented subse- 
quent to April, 1917, be processed or 
refined in Canada to a form usable 


in the arts. In 1969 the Act was 
amended by extending the require- 
ment for treatment or refining in 
Canada to metals derived from. all 
properties in Ontario whether patented 
before or after April, 1917. 


For a number of years a portion of 
the ores mined and processed by the 
Company was derived from Ontario 
properties patented after April, 1917. 
These were treated at our Falconbridge 
plants to the matte stage. The con- 
tained metals were refined in Norway 
in accordance with exemptions granted 
under the Act by Orders-in-Council. 
The change in the Act in 1969 ex- 
tended the need for exempting the 
refining provisions to metals derived 
from all of the ores mined by the 
Company in Ontario. 


The Government has conditionally 
granted temporary exemption but it has 
directed that the Company must pro- 
vide refining or equivalent facilities in 
Canada by the end of 1974 for 51% 
of the metals derived from ores pro- 
duced in Ontario. The Company has 
rearranged its long range plans to meet 
these requirements. 


In December your Company’s sub- 
sidiary, Kilembe Copper Cobalt Ltd., 
(K.C.C.L.) received a request from the 
Uganda Development Corporation 
Limited (U.D.C.) a corporation owned 
by the Uganda Government, that 
K.C.G.L., sell. to (U.D.C. 50%) of its 
holdings of Kilembe Mines Limited. 
Negotiations between K.C.C.L. and 
the U.D.C. are continuing.- 


TAX COMMENTS 


We are greatly disturbed by some 
of the Proposals for Tax Reform con- 
tained in the White Paper issued by 
the Honourable E. J. Benson, Minister 


of Finance, last November. It is our 
opinion that the proposals with re- 
spect to the taxation of the mining 
industry will discourage the growth of 
the mining industry which, along with 
other natural resource industries, has 
been such an important contributor to 
the economic and financial develop- 
ment of Canada. 


We wish to make it clear that we 
are not opposed to tax reforms but 
we are opposed to measures which 
in Our Opinion can only have a nega- 
tive effect on the economy of our 
country. 


APPRECIATION 


Your Directors express their deep 
gratitude to all personnel of Falcon- 
bridge Nickel Mines Limited, and of 
the affiliated companies, for the large 
measure of progress recorded in 1969. 
Special acknowledgment is made of 
the resourcefulness and skill of those 
responsible for the speedy reactivation 
of production following the strike at 
Sudbury Operations. 


The patience of our customers dur- 
ing another year of stringent supply, 
and in the face of the reduced alloca- 
tions of nickel necessary in the latter 
part of 1969, is gratefully acknow- 
ledged and appreciated. 


On behalf of the Board of Directors, 


MARSH A. COOPER, 


President and 


Managing Director. 
Toronto, 


March 2, 1970. 
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AUDITORS’ REPORT 


Chen Gee OL oy Halifax Saint John Quebec Montreal Ottawa 


Toronto Hamilton Kitchener London Windsor 


/ Thunder Bay Winnipeg Regina Calgary 
Chaalened LO) enlane Edmonton Vancouver Victoria 


Arthur Young, Clarkson, Gordon & Co. 
Royal Trust Tower United States—Brazil 
P.O. Box 251 Toronto-Dominion Centre 
Toronto 111, Canada Telephone 368-2751 (Area Code 416) 


AUDITORS' REPORT 

To the Shareholders of 

Falconbridge Nickel Mines Limited: 

We have examined the consolidated balance sheet of Falconbridge Nickel 
Mines Limited and its wholly-owned subsidiaries as at December 31, 1969 
and the statements of consolidated earnings, retained earnings and source 
and application of funds for the year then ended. Our examination 
included a general review of the accounting procedures and such tests of 
accounting records and other supporting evidence as we considered necessary 


in the circumstances. 


In our opinion these consolidated financial statements present fairly 
the financial position of the companies as at December 31, 1969 and the 
results of their operations and the source and application of their funds 
for the year then ended, in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year, 
after giving retroactive effect to the change in accounting for gains and 
losses on investments in subsidiary and other companies explained in 


note 9 to the consolidated financial statements. 


blarkepn, Oar.dowrCe. 


February 25, 1970. Chartered Accountants. 


Toronto, Canada, 
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FALCONBRIDGE NICKEL MINES LIMITED 
AND ITS WHOLLY-OWNED SUBSIDIARIES 


CONSOLIDATED BALANCE SHEET DECEMBER 31, 1969 


ASSETS 
1969 1968 
CURRENT: 
Cash as sicsitels Sepa tee os 2 RL Eee ee $ 2,295,000 $ 2,795,000 
Short term investments at cost (approximate market value) ........ 1,382,000 1,841,000 
Accounts receivable.) 5 itech ee oe ees ee eee nee 22,530,000 23,008,000 
Advances to Falconbridge Dominicana, C. por A. (note 5) ........ 13,876,000 
Income taxes recoverables. ey ae ee en ener eae 1,139,000 
Inventories at the lower of cost or market (note 3) ...............5- 11,184,000 17,713,000 
51,267,000 46,496,000 
INVESTMENT IN UNCONSOLIDATED SUBSIDIARY 
AND OTHER COMPANIES at cost less amounts written off: 
Subsidiary companies (notes 1 and 5) 
Sars CERES ee okie sainiam aig Jodo btiols BOE 39,859,000 36,831,000 
Advatices and debenturessa54- eee ee Eee enone 247,000 2,927,000 
40,106,000 39,758,000 
Other Companies 
SHarGs; hele RG va duw ave ad eee ee ea ere 25,452,000 25,363,000 
Advances and debenturesstsanca ancien ee eee oie 628,000 571,000 
26,080,000 25,934,000 
66,186,000 65,692,000 
FIXED: 
Plant. and-equipment aticosts.cq sues 5 rtetes cheno eet eee omen tt 242,593,000 213,168,000 
Less accumulated, depreciation .aceqmencer ei eee oe eae 111,463,000 97,056,000 
131,130,000 116,112,000 
Mining and othempropertyaticoste.. nase eee eee nae ee 5,597,000 5,399,000 
136,727,000 121,511,000 
OTHER: 
Supplies, at average Cost .. vadane. ce cn ena ete ee ae ere ene 10,867,000 8,728,000 
Deposits, long-term accounts receivable and other assets ........... 1,022,000 980,000 
Special refundable tax. 2... o4e565-5 0 ee ee ee eee 294,000 611,000 
Preproduction expenditures deferred (notes 4 and 8) ............. 41,069,000 41,920,000 
53,252,000 52,239,000 
$307,432,000 $285,938,000 


See notes to consolidated financial statements 
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LIABILITIES 


SS a SE ET SEE SLES DS ELLY CITE LA ELE EE TENE EE BTS IIS EE TLE TT SE TSE TLS TES ENS E EET TIE PES SEE SFR DES EELS CLEA TALE 


1969 


CURRENT: 


BaMkginadepked mess. Ba heel se ee Gee ot eee oer ee $ 5,550,000 


Mecounts: payablevand acciued\chalsesspemmeel a acer ree 19,808,000 
Income and other taxes payable (estimated) .................00005 1,762,000 
27,120,000 
LONG TERM INDEBTEDNESS: 
Mormeages: payable on company MOUSIn ge. sateen ee | eee tain ere ___2,862,000 
DEFERRED INCOME AND MINING TAXES ............. 0.0... c ccc cee eee eee 28,023,000 
SHAREHOLDERS’ EQUITY: 
Capital (note 6) 
Authorized: 5,000,000 shares of no par value 
Issued: 4,946,243 shares (1968 — 4,905,017 shares) ....... 83,570,000 
RElAINEC EAT ES paces Ua > ate Nee ne ls eae aimee a oeltener never’ Winey eins ceiiEe 153,857,000 
Reserve for investment in mining companies ...................... 12,000,000 
249,427,000 
On behalf of the Board: 
M. A. COOPER, Director 
W. F. JAMES, Director 


$307,432,000 


1968 


$ 27,125,000 
14,751,000 
463,000 


42,339,000 


1,264,000 


25,356,000 


79,620,000 
126,859,000 
10,500,000 


216,979,000 


$285,938,000 


FALCONBRIDGE NICKEL MINES LIMITED 
AND ITS WHOLLY-OWNED SUBSIDIARIES 


STATEMENT OF CONSOLIDATED EARNINGS 
FOR THE YEAR ENDED DECEMBER 31, 1969 


Nickel operations: 


Metal sales and other operating revenues ...............00- 


Cost of sales and operating expenses other than the under- 
mentioned ritems (yecisr: Uoleinc sees tate cite een eat rete 


Operating profit before providing for development and 
preproduction expenditures and depreciation .......... 


Development and preproduction expenditures written off 
(OTE: A eS TAS ts sd Sense ihe Sates es ee ge 
Depreciation | liken dus seta aah ote cisistechenses Mees Cee eNeANAR 


Operating profit from nickel operations ................... 


INLETES Es TIVCORV Cs 5 eevee te todd c te te a ere TEL alted ee eta ork en eee 


INTEFESE EXPENSE: joi sves a ol avcheo siala Genie staten ac iene ete eeetone eeeteten eer lets 
Expenditures: onexploration is 4062 Gr seat itera ee eon eet eaters eee oes 
Expenditures on research and process development ............. 


Earnings before taxes and other items)... = sacieu: bere eile ue oe 


income and mining taxes: 


QTd (2) at en MART Ry eR ee bre Pi dete A ycko mitra: datos d 
Deferred Cerra Sore ane hens tee cite ede REO COU 


Earnings after taxes, before other items ..............2ee-eeee- 


' Earnings of Wesfrob Mines Limited, Fahralloy Canada Limited and 
other companies not engaged in nickel operations (note 8) .. 


Dividends received from: 
Partially-owned /subsidtatiesmz erence naire en rt eee 
Other’ compante$i124)2 use pitta ane en cami rar nee aera 


Earnings for the year before gain on investments ............... 


Gain (net) on sales less write-offs of investments in subsidiary and 
other! companies, (note79) gies: cee eee eee yin tern 


Earnings for’ the Vaan icant, dope e ee eeel ee ten cee ea re ten erate 


See notes to consolidated financial statements 
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1969 


$137,611,000 


71,589,000 
7,349,000 


78,938,000 


58,673,000 


6,237,000 


10,729,000 
16,966,000 


41,707,000 


1,282,000 


42,989,000 


1,550,000 
6,036,000 
2,683,000 


10,269,000 
32,720,000 


2,558,000 


3,680,000 


6,238,000 


26,482,000 


8,691,000 


6,493,000 


3,488,000 
9,981,000 


45,154,000 


556,000 


$ 45,710,000 


1968 


$105,206,000 


62,519,000 
5,947,000 


68,466,000 


36,740,000 


6,415,000 


6,836,000 
13,251,000 


23,489,000 


388,000 


23,877,000 


1,644,000 
4,659,000 


2,207,000 


8,510,000 


15,367,000 


460,000 


6,140,000 


6,600,000 


8,767,000 


5,388,000 


7,464,000 
2,842,000 


10,306,000 


24,461,000 


12,203,000 


$ 36,664,000 


FALCONBRIDGE NICKEL MINES LIMITED 
AND ITS WHOLLY-OWNED SUBSIDIARIES 


STATEMENT OF CONSOLIDATED RETAINED EARNINGS 
FOR THE YEAR ENDED DECEMBER 31, 1969 


1969 gon 

Balance at beginning of year 
ASM DTEVIOUSIVaES tated Wp tir cra Naatrene MES ah Saran Siar tie kt, 1a Le one a aR a eed a) MeN ER $125,251,000 $107,761,000 
Adjustmentssrelating tor priorsyears (mote, 9)\ ua. ee eer e eee ence en eee 1,608,000 1,100,000 
INSET CSTALCC BIeeie enters, oie tina a lirtregy os cee La Sl Martane Lene EU Un genre RATER ORE DS 126,859,000 108,861,000 
EAhmlMoSmrO lather VOaka tert st cae retecrslcee ts doe accra cette eannere capi Pete IER Oe eTT ee Ce Ree 45,710,000 36,664,000 
172,569,000 145,525,000 

Deduct: 

Byiviclendsa Dal Cieemretie: sr eecsic mnt adcu stu, Gm, ane UL tas Vn nae ter ae ae ent TEE rT, 17,212,000 17,166,000 
Amount appropriated as reserve for investment in mining companies ........ 1,500,000 1,500,000 
18,712,000 18,666,000 
BalanGemalmemGLotey Gal ay tne etits. uti tacit tuesatavae bhatt Gil Ha EMI ae Cote ies Roe Se RSS $153,857,000 $126,859,000 


See notes to consolidated financial statements 
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FALCONBRIDGE NICKEL MINES LIMITED 
AND ITS WHOLLY-OWNED SUBSIDIARIES 


STATEMENT OF CONSOLIDATED SOURCE AND APPLICATION OF FUNDS 


FOR THE YEAR ENDED DECEMBER 31, 1969 


SOURCE OF FUNDS: 


From operations, being: 
Earnings for the year before gain on investments ...............2-0000 


Charges against earnings which in themselves did not involve a cash outlay 
during the year: 


Depreciation Wigs cs wie cin ie eee eters ete aie ener Reade eee 
Preproduction expenditures written off ..............0ceeeeee 


Income and mining taxes deferred ..............ceceeceeeees 


Sale of shares in and reduction of debentures and non-current advances to 
unconsolidated subsidiary and other companies .................ee08: 


issue of shares under options-and! warrants. sion wae aa eee ee 
Mortgages: payable’ on company housing: | suisemnise ane oe eh ener ne eae 


Special refundable tax 


4 je) #4 <¢\ oR '9: 9: Wie) © 181 \ell"e. (wy mi ce! 10) (9) Nie! 10) 10) cee! is! 16] ‘o) \e] (ae s)he. Sel lelrendie ele) alsiel ia isis) le) ten eva 


APPLICATION OF FUNDS: 
Payment of dividends. to; shareholdefs), 3 Qagia wes shinee | eens 


Expenditures (net) on property and plant and on mines to be brought into 
production in future years (net of deferred taxes of $181,000 in 1968) .... 


Purchase of shares and debentures in and the advancing of funds to unconsoli- 
dated ‘subsidiary and other companiese. icin asthenia ae anne are 


Increase in supplies and other non-current assets ........... 20. ce eee e eee 


increase’ in: funds. during the years... c..nw\s eo acne see 2 aeteteie ese rae emer ene eee 


Working capital at‘ beginning of ‘year 2Gtp as eact se ce pie ee aie area een 


Working jcapital at end ‘of year ioc baie cee et eee oe ener ne 


See notes to consolidated financial statements 
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1969 


45,154,000 


14,589,000 
2,850,000 
2,667,000 


65,260,000 


5,371,000 
3,950,000 
1,598,000 

317,000 


76,496,000 


17,212,000 


31,804,000 


5,309,000 
2,181,000 


56,506,000 


19,990,000 
4,157,000 


$ 24,147,000 


1968 


24,461,000 


9,848,000 
5,490,000 
6,380,000 


46,179,000 


15,916,000 
20,000 
880,000 
364,000 


63,359,000 


17,166,000 


38,188,000 


5,553,000 
752,000 


61,659,000 


1,700,000 
2,457,000 


$ 4,157,000 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 1969 


cle 


4, 


The consolidated financial statements for 1969 reflect the financial position and the results of 
Operations of Falconbridge Nickel Mines Limited and all its wholly-owned subsidiary companies. 


The partially-owned subsidiaries have not been consolidated as it is the company’s view that a 
more intelligent appraisal of its financial position may be obtained from the attached financial 
statements together with the information supplied on pages 26 to 39 with respect to the more 
important unconsolidated subsidiary and other companies. The earnings of the unconsolidated 
subsidiary companies are included in income to the extent of dividends received; such dividends 
were $2,900,000 less than the company’s share of the aggregate profits less losses of the subsidiaries 
for their financial years ended in 1969. The company’s share of the aggregate of the accumulated 
profits less losses of these subsidiaries from date of acquisition to the end of their 1969 financial 


years not taken up in the parent company’s accounts amounted to approximately $11,600,000. 


Assets and liabilities in currencies other than Canadian dollars have been translated into Canadian 
dollars at current quoted rates of exchange at December 31, 1969, except fixed assets and the 
related accumulated depreciation which have been translated at the rates prevailing when the 
expenditures on fixed assets were made. Revenues and expenses in currencies other than Canadian 
dollars have been translated into Canadian dollars at the average monthly quoted rates of exchange 
except that provisions for depreciation have been translated at the rates prevailing when the 
expenditures on the related fixed assets were made. 


The cost of inventories derived from the company’s own ore (1969 — $4,994,000; 1968 — 
$12,769,000) has been determined on a “‘last-in, first-out” basis; the cost of inventories derived 
from other sources (1969 — $2,383,000); 1968 — $884,000) has been determined on a “‘first-in, 
first-out’ basis. The concentrate inventories of Wesfrob Mines Limited have been valued at 
estimated net realizable value (1969 — $2,332,000; 1968 — $2,787,000). The materials inventories 
of Fahralloy Canada Limited (1969 — $783,000; 1968 — $586,000) have been valued at average 
cost and its work in process inventories (1969 — $692,000; 1968 — $687,000) at direct cost. 


It is Falconbridge’s practice to: 


(a) defer preproduction expenditures (being expenditures other than capital made for the 
purpose of bringing new mines into production) until a new mine comes into production 


at which time such expenditures are written off in an appropriate manner, and 


(b) write-off development expenditures (being those incurred by mines in production) as such 


expenditures are incurred. 


The write-offs of preproduction and development expenditures are limited to an aggregate annual 


amount equivalent to $2.00 per ton of company ore treated. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (continued) 


5. The following guarantees and commitments are outstanding in connection with the financing of a 


subsidiary company, Falconbridge Dominicana, C. por A., which is constructing a mining and 
metallurgical complex for the production of ferronickel in the Dominican Republic. 


(a) Loans to Falconbridge Dominicana, C. por A. which will amount to an estimated U.S. 
$180,000,000 on completion of the project are secured by a first mortgage on the assets 
of the project and by a “‘take-or-pay” contract under which Falconbridge Nickel Mines 
Limited has agreed to purchase all ferronickel production of the project and to assume 
60% of the contingent liability. These loans (except for U.S. $25,000,000 loaned by the 
International Bank for Reconstruction and Development) are covered by specific risk 
insurance issued by the Agency for International Development of the United States Govern- 
ment. Falconbridge has pledged all its holdings of shares (except 47,664 shares optioned 
to the Dominican Government) of Falconbridge Dominicana, C. por A. against repayment 
of these loans. 


(b) Falconbridge has also made a direct guarantee for repayment of 60% _ of ; 
portion of the loans amounting to U.S. $34,000,000. 


| (c) During the period of the above loans there are certain restrictions placed on the amount 


_of borrowings Falconbridge can undertake. 


| (d) In the event that expenditures on the Dominican project exceed U.S. $180,000,000 
Falconbridge has agreed to provide 60% of any such excess. 


Advances by the company to Falconbridge Dominicana, C. por A. were repaid in 1970 when funds 


became available under the financing arrangements referred to above. 


In 1970 Falconbridge entered into an agreement with New Quebec Raglan Mines Limited providing 
for the continuation of exploration and development work by Falconbridge on the property of 
New Quebec Raglan’s subsidiary, Raglan Quebec Mines Limited. Expenditures of up to $7,500,000 
may be made under this agreement for which Falconbridge will receive 8% redeemable non-voting 
cumulative preferred shares of Raglan Quebec Mines Limited at par for each one dollar expended 
and one share of the capital stock of New Quebec Raglan Mines Limited for each $37.50 so spent. 
In 1970 Falconbridge purchased 500,000 shares of New Quebec Raglan Mines Limited for cash at 
$15.00 per share. 


ln 1968 the company reserved 90,000 unissued shares for the purpose of granting to certain officers 
and employees options to purchase shares of the company exercisable at 95% of the market price 
at the close of business on the day preceding the granting of the option. In 1968 options expiring 
December 19, 1978 were granted to purchase 84,500 shares at $96.00 per share. During 1969 
there were 41,110 shares issued under these options and options on 800 shares were terminated 
due to cessation of employment. At December 31, 1969, options on 42,590 shares were 
outstanding. 
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A further 116 shares were issued in 1969 for approximately U.S. $20.00 per share on exercise of 
warrants held by former debenture holders of Ventures Limited and no further warrants remain 
outstanding. 


Remuneration of directors and senior officers of the company: 


1969 1968 
Paid by the company and its consolidated subsidiaries ................. $ 872,000 $868,000 
Paidsby etherisubsidiaries of the company) .c0.c 0016s oe ieee eee 60,000 58,000 


$ 932,000 $926,000 


Earnings of wholly-owned subsidiaries not engaged in nickel operations include the following: 


1969 1968 
Saleswand ,Operatingy TEVenues) « in.cio sot ak Aedeeaencisitiae eee a ene $27,204,000 $19,033,000 
DX SFaVReXeEN (Calpe Je Macha ct it meee ont aiceear men td CaS alos oleae lokimucik hao cd 0 Geb 3,860,000 3,012,000 
Preproductionr expenditures. mcs. << eles eteeeke alate ote eine te dia eee 2,850,000 2,138,000 
Income and mining taxes (including deferred taxes of $1,013,000 
recovered in 1969 and $222,000 provided in 1968) ............ ( 956,000) 251,000 


* Preproduction expenditures deferred by Wesfrob prior to commencement of production in 1968 


are being written off at a rate of 15% per annum. 


In accordance with recent recommendations of the Research Committee of the Canadian Institute 


of Chartered Accountants the company: 


(a) adopted the policy of including gains and losses on investments in subsidiary and other 
companies in the statement of consolidated earnings rather than in the statement of 
consolidated retained earnings. Earnings for 1968 have been restated to give retroactive 


effect to this change. 


(b) restated the 1968 figures from amounts previously reported to give effect to the receipt 
in 1969 of final settlement of an insurance claim and assessments resulting in a reduction 


of income taxes relating to prior years. 
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FALCONBRIDGE NICKEL MINES LIMITED 
AND ITS WHOLLY-OWNED SUBSIDIARIES 


STATEMENT OF CONSOLIDATED INVESTMENT IN UNCONSOLIDATED SUBSIDIARY AT 


1969 
SHARES 
Number of °/ of Indicated Advances 
shares or outstanding market value and 
SUBSIDIARY COMPANIES: par value capital (note A) debenture 
Alminex: Limited a ciceisd tesa eee neice ta. aaa 3,913,871 51.2 $ 23,483,000 
Canadian Malartic Gold Mines Limited ............. 
Delbridge Mines: Limited <2.) .c%. voesmmincce > anaes 1,045,831 51.0 
Dominion Magnesium Limited esac chases oak eee 263,004 55.2 1,578,000 
Falconbridge Dominicana, C. por A. (notes B, C and D) 1,033,426 68.9 
Hornej Fault: Mines: Limitediin.. sarc ae wet seta rete 2,202,747 61.0 374,000 Cau 7,00 
Indusmin® Limited sack ects re eee ante et ane 805,762 69.0 12,691,000 
Kiena Gold Mines Limited 
Preferred shares (note. Bin. 9-1 s eee cee 2,467,459 100.0 
Gommionrshares rie en ee eee 3,331,203 68.3 2,832,000 
6% income debentures due December 31, 1977-78 $ 250,000 215,00 
Kilembe: Copper Cobaltnitd2s scan). emiiee + ee eoeeee 2,820,827 72.8 23,977,000 
Lake DufaultMines) Limited het erect ceeioer 2,111,631 Std 38,537,000 
La Luz Mines: Limitedecs cau ete creer eee ee: 878,600 55.6 9,225,000 
New Pasealis Mines Limiteds 12-54 ee eee isle eae 735,494 61.3 257,000 
New Quebec Raglan Mines Limited (note D) ........ 4,551,935 60.7 91,039,000 
Oamites Mining Company (Proprietary) Limited .... 253,680 75.0 
Raglan Quebec Mines Limited (notes B and D) 
6% Redeemable non-voting cumulative preferred 
shares..3 Fea s eedupe § OLA eee an eee ee 7,500,000 100.0 
8% Redeemable non-voting cumulative preferred 
SIALES 1/2 Li datas seal each dione Ree Men GICeS eee ce Rietaeeae 590,248 100.0 
Miscellaneous shareholdings and advances .......... 210,000 25,001 
$204;203,000 $ 247,00 
OTHER COMPANIES: 
Akaitcho Yellowknife Gold Mines Limited .......... 1,198,230 36.7 $ 683,000 
Canada Tungsten Mining Corporation 
6% debentures due December 31, 1971 ........ $ 389,136 $ 389,00 
Dunraine MineseLimittediiema a7 sins ean nee 1,068,488 48.6 374,000 25,00 
Fahralloy-Wisconsin Limited 
GlassvAcsharesa(notes Beers renter ern 2,000 50.0 100,00 
Giant Yellowknife Mines Limited .................. 824,413 19.2 6,389,000 
Joliet-Quebec Mines Limited ....................-. 1,128,800 22.0 322,000 
Marbridge Mines Limited (note B) ................. 1,500,000 50.0 
McIntyre Porcupine Mines Limited ................ 75,025 7.4 26,066,000 
Opemiska Copper Mines (Quebec) Limited ......... 1,993,236 Sbal 27,407,000 
Thompson-Lundmark Gold Mines Limited .......... 600,000 12.0 168,000 
United Keno Hill Mines. Limited)... 00.2.6 <os'ec e 1,195,989 48.4 7,774,000 
Miscellaneous shareholdings and advances ........ 828,000 114,00 
$ 70,011,000 $ 628,00 
Total eerie se ee aig set eee eae ree nen etek arora 


$274,214,000 $ 875,00 


THER COMPANIES AS AT DECEMBER 31, 1969 


1968 
SHARES 
Number of °/o of Indicated Advances 
shares or outstanding market value and 
par value capital (note A) debentures 
3,913,871 S12 $ 24,266,000 
DD, PA \3) papa 60.6 332,000 
617,721 5110) 
263,004 55,2 1,446,000 pore 
1,279,866 85.4 $2,340,000 A. The market values shown are 
1,988,638 58.5 298,000 based on closing market prices 
805,688 69.0 17,016,000 at December 31, 1969 and De- 
cember 31, 1968. Because of the 
2,467,459 100.0 number of shares involved and 
3,331,203 68.3 4,330,000 the fact that in certain instances 
$ 250,000 215,000 the securities listed herein repre- 
2,820,827 72.8 28,208,000 sent control of the companies 
2,111,630 51.1 14,464,000 concerned, the amounts that 
878,600 55.6 8,039,000 would be realized if these secur- 
735,494 61.3 331,000 ities were to be sold may be 
4,536,196 60.5 53,301,000 considerably more or less than 
their indicated market value. 
B. The relative securities of these 
3,280,894 100.0 companies are not traded and 
accordingly no market values are 
259,000 372,000 habe lts 
$152,290,000 $2,927,000 C. An option to purchase 47,664 
ara ed Ga ae shares of Falconbridge Domini- 
cana, C. por A. at U.S. $10.00 per 
share has been granted to the 
1,198,230 36.7 $ 719,000 Dominican Government. If this 
option is exercised the Company 
$ 389,136 $ 389,000 will hold 985,762 shares or 
1,068,488 48.6 438,000 G507o/oe 
2,000 50.0 100,000 D. Additional information in re- 
824,409 19.2 11,130,000 spect to these subsidiaries is set 
1,128,800 22.0 373,000 out in note 5 to these financial 
1,500,000 50.0 statements. 
175,825 7.4 16,440,000 
1,993,236 36.1 18,538,000 
600,000 12.0 228,000 
1,195,989 48.4 8,372,000 
942,000 82,000 
$ 57,180,000 $ 571,000 
$209,470,000 $3,498,000 
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COMMENTS ON THE MORE IMPORTANT 
CONSOLIDATED WHOLLY-OWNED SUBSIDIARY COMPANIES 


FAHRALLOY CANADA LIMITED 


Despite a high production volume 
accompanied by satisfactory profits in 
the first quarter of 1969, the balance 
of the year was disappointing due to 
prolonged strikes in the plants of a 
number of major customers. While 
the company was able to offset the 
loss of work from these customers by 
obtaining orders from other sources, 
it simply did not produce desired 
profit margins. It is anticipated that 
1970 will be a more stable year. 


Shipments and earnings of Fahralloy- 
Wisconsin Limited in which Fahralloy 
has a 50% interest, were up 13% and 
34% respectively. Further profitable 
growth is expected in 1970. 


Fahralloy’s earnings, including its 
interest in the earnings of Fahralloy- 
Wisconsin Limited, plus a dividend in 
the amount of $327,000 received on 
shares held in an associated company, 
amounted to $617,000 compared with 
$334,000 in 1968. 


Year ended December 31 


Financial 1969 1968 

Depreciation: Siicagit cactus eeae corre emitter mer $ 227,000 $ 213,000 
Equity in earnings of Fahralloy-Wisconsin Limited .......... 89,000 68,000 
Incometaxesi — deferred! ty. nacrcerucn ar ciciere peice mcr 225,000 311,000 
SCUULINES Ol Meer (OGM) Gaoscoccananvcodgodusuessuer 290,000 334,000 
Dividend on shares held in an associated OVINE cacacgooce 327,000 — 

Total: :netieatningsitrciem once re eee Le Le eee ee 617,000 334,000 


Re lie ee : ‘ The large, new machine shop of 

Fahralloy-Wisconsin Limited (upper 
Management 1969 left) harmonizes with the clean-cut 
design of Fahralloy’s Plant 3 in Orillia, 
Chairman of the Board T. G. Beament, Orillia, Ontario Ontario. The new facility, opened in 
President and Managing Director J. A. Wilson, Orillia, Ontario 1969, handles all machining 
requirements for the Fahralloy 
companies. Lower photo shows lathes 
in a section of the shop. 
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WESFROB MINES LIMITED 


The year 1969 was the first full year 
of operations. Operating costs were 
favourable and production was main- 
tained at maximum rates after May 
when it was learned that purchases 
during the Japanese fiscal year would 


be increased to maximum contractual 
levels. 


A drilling program of 17,000 feet 
was completed on the Dela Blujay 
claims west of No. 3 Zone. Results 
gave sufficient encouragement to con- 
sider plans for further exploration 
from underground. A modest surface 
mapping-magnetometer survey south 
of No. 3 Zone was initiated and 
scheduled for completion in 1970. 


lone 


axacanncn 
ane 


Continued shortage of skilled mech- This view of the Tasu property shows the cobbing plant 
Feal lab A riot t Lt Be (white building at left), the fine ore bins and, at 
ane See Peta eae extreme right, the concentrator building. 
problems during the year. 


Tasu, an attractive new island 


Jan. 1 - Dec. 31 April 1 - Dec. 31 
community 500 miles northwest Production 1969 1968 
of Vancouver, offers suburban- Iron concentrates — dry metric tons ................ 943,759 692,113 
oe ee abe or Copper concentrates — dry metric tons .............. 32,825 26,522 
co-op supermarket symbolizes Copper in concentrates — pounds .................. 15,095,000 12,211,000 
the “new look” in Canadian 


mining towns. 


Financial 


Walle Ol TOROCWEMON cucccavcconsnguacscoouecc ...-.  $ 19,716,000 $ 12,183,000 


Operating profits before undermentioned items 


aye lchsees 13,712,000 7,828,000 
Depreciation including loss on disposal of fixed assets .. 3,516,000 2,683,000 
Preproduction expenditures written off .............. 2,850,000 2,138,000 
Estimated net proceeds of loss of profits insurance .... —_ 1,805,000 
Income and mining taxes deferred ................. (1,193,000) (89,000) 
EEMIMIMNES WOW fOSTI@e! concocuscaus ape Seveheie ea See $ 8,568,000 $ 4,958,000 
Management 1969 
President D. R. DeLaporte, Toronto 


Mine Manager _ F. A. Godfrey, Tasu, Queen Charlotte Islands, B.C. 
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COMMENTS ON THE MORE 


IMPORTANT UNCONSOLIDATED 
SUBSIDIARY AND ASSOCIATED COMPANIES 


ALMINEX LIMITED 


Production of crude oil and natural 
gas liquids during 1969 averaged 4,003 
barrels per day, net after royalty, a 
6.4% increase over 1968. Record pro- 
duction of 4,526 barrels per day was 
achieved in December. The net aver- 
age daily production of natural gas 
was 15.7 million cubic feet, up 13.2%. 
Sulphur production was 9,673 long 
tons, essentially the same as in 1968, 
but sales totalled only 84% of pro- 
duction and at substantially lower 
prices thereby reducing the income 
from this source. 


Net income totalled $943,000, an 
increase of 26.3% over 1968. 


The dividend payment was $917,000 
or 12¢ per share, the same as in 1968. 
Because of increased capital expendi- 
tures the company’s bank loan_in- 
creased to $872,000 at year-end. 


As of December 31, 1969, after pro- 
viding for the year’s production, net 
proven and probable reserves of nat- 
ural gas showed an increase of 3.7% 
over 1968 while crude oil and natural 
gas liquids decreased 1.8%. 


Management 1969 

President 

F. R. Burton, Toronto 

Vice-President and General Manager 
J. N. Stephen, Calgary 


Shown above is an “Ocean 
Traveller’ at a 1969 Home 
Alminex drilling location in the 
North Sea, about 20 miles off 
the English coast. Sea depth at 
this point was 192 feet. 

A 147-foot high derrick rises 
above the 225 x 265-foot 
platform, which includes the 
“helideck” at left. 


it Sen As at December 31, 1969 
Capitalization Outstanding Held by Falconbridge 
Gommontshares sonnets teh eee 7,645,661 3,913,871 51.2°/o 
Debt 
Outstanding loans December 31, 1969 ............ $ 872,000 
Production 1969 1968 Increase 
Crude oil and natural gas liquids — barrels per day... 4,003 3,762 6.4°%/o 
Gas — thousands cubic feet per day ............... 15,700 13,900 13.2°/o 
Sulphur longitonsiejacesa-orectscie ects eee ete 9,673 9,680 — 

As at December 31 
Reserves (proven and probable) 1969 1968 
Crude oil and natural gas liquids —barrels ............ 50,767,000 51,687,000 
Natural gas — billions of cubic feet .................... 177.3 170.9 
Sulphur'—= long tons saceee asec ce hee one eee ere 243,000 252,000 


Year ended December 31 


Financial 1969 1968 
Net production income after royalties and 

Operating expensesiets: dmstecniceein ec ile eee ya ee $ 4,252,000  $ 4,177,000 
Earnings before write-offs for depreciation, depletion 

and) property surrencderedi ary ceice steerer 3,038,000 2,712,000 
INCOM F CAKE, 5 ial ou upace crorecomerase evetetort oyreeroerere eter Terenas 694,000 745,000 
Earmingsratterallichangese: aenmuct crise aera 943,000 747,000 
Dividends paid — $0.12 in 1969 and 1968 ............... 917,000 917,000 

; . : Per share of 

Falconbridge interest in Falconbridge 
Earnings after all chargest sac. same eyo erect eee $ 483,000 $ .10 
Dividerids: paid (Matai gc. n chiral con's A crea een mee 470,000 10 
Excess of earnings over dividendsimac...... seeereeunat $ 13,000 $ — 
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DELBRIDGE MINES LIMITED 


With the improvement in zinc 
prices, this property, which had been 
placed on a _care-and-maintenance 
basis in 1967 was brought into produc- 
tion on October 1, 1969. During the 
year $688,000 was spent on_ pre- 
production development work which 
brought costs to the date of com- 
mencement of production to 
$1,068,000. Capital expenditures were 
$118,000. Net profit for the three 
months’ operation amounted to 
$465,000. 


Operations were supervised by the 
staff of Lake Dufault Mines Limited 
under the terms of an agreement with 
that company. Mining is being carried 
out by an independent contractor. All 
ore was shipped to the Quemont mill 
for treatment on a custom basis. 


A total of 57,494 tons of ore aver- 
aging 10.3% zinc, 0.7% copper, 3.25 
ounces silver per ton and 0.08 ounce 
gold per ton was treated at the Que- 
mont mill. Of this tonnage 11,050 
tons were treated during the prepro- 
duction period. 


Ore reserves at year-end were 
284,500 tons averaging 11.7% zinc, 
0.9% copper, 3.9 ounces silver per ton 
and 0.10 ounce gold per ton. 


Management 1969 
President J. R. Smith, Toronto 
Mine Manager W.R. Wright, Noranda 


Official opening of Delbridge Mine late in 1969 
by The Honourable Paul-E. Allard, 
Minister of Natural Resources, Province of Quebec. 


As at December 31, 1969 


Capitalization Outstanding Held by Falconbridge 
Gommon sliareSaeres. moe ote htt eer ns oe ee 2,050,650 1,045,831 51.0°/o 
7 Oct. 1 - Dec. 31 

Production 1969 
Ronstmilledies tems een Pree teres a Aen hcnk 46,000 
Copper in concentrates — pounds ..................-. 549,000 
ZInGaineconcentiates=— pOUNnGdSmeren entire elects eee 9,142,000 
Goldsingconcentratess=—OlnCesmeaetenaetee senna 3,000 
Siar (itt GCOMGAMIANES — OUMNEES cassccccoenoaseonvouns 103,000 
Financial 
Netivaluelofimetalssoroducedimennn eter niamees $ 1,238,000 
Eatmingsattenall eMargesentys sect aogier 2. cie ere seh 465,000 
Workingcap italperereem teria Lemey oma: cron ear 823,000 

‘ Per share of 
Falconbridge interest in Falconbridge 
Neteanninesmattenrd llchaicesmenereeee ernie rn rier eee $ 237,000 $ .05 
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FALCONBRIDGE 
DOMINICANA, C. por A. 


In 1956 a subsidiary of Falconbridge 
Nickel Mines Limited acquired title to 
a large deposit of laterite nickel in the 
Dominican Republic and since that 
time it has actively investigated the de- 
posit to determine its dimensions and 
grade. When it was established that 
the orebody was of sufficient size and 
grade to indicate the likelihood of a 
commercial operation a detailed metal- 
lurgical investigation which included 
extensive pilot plant operation was 
undertaken designed to develop the 
commercial processes to treat the ore. 

By the end of 1967 sufficient geo- 
logical exploration had been com- 
pleted to outline about 63,000,000 
tons of nickel oxide ore grading 1.55% 
nickel. At the same time, metallurgical 
work had progressed to the stage 
where the economic feasibility of a 
ferronickel plant with a rated daily 
capacity of 9,000 tons was assured. 
Consequently discussions with the 
Government of the Dominican Repub- 
lic and with financial and other insti- 
tutions were started in 1968 and ac- 
celerated in 1969. 

The original agreement with the 
Government for the exploration and 
exploitation of the concession, which 
was signed in 1956 required modifi- 
cation in order to establish equitable 
and workable arrangements between 
the Government and the Company. 
Revisions to this agreement were 
signed in September, 1969. The agree- 
ment as revised provided, amongst 
other things, for the further explora- 
tion of the concession area, income 
tax at a rate of 33% per annum and 
the right of investors to receive interest 
and dividends, and repayments of 
loans in the currency of investment. 

Concurrent with the discussions 
with the Government, negotiations 
were carried on for borrowings of 
U.S. $180,000,000. These will consist 
of senior loans of $41,000,000 pro- 
vided by a Canadian and a U.S. com- 
mercial bank, $80,000,000 by certain 
U.S. insurance companies, and the 
equivalent of U.S. $25,000,000 by the 
International Bank for Reconstruction 


The upper photograph shows excavation of the Smelting Building site, as seen 
from the site of the Reduction Building. Rising in the background is 

steel being erected for a portion of the Ore Storage Building, a close-up of 
which appears in the lower photograph. 
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(World Bank), together with a subor- 
dinated loan of $34,000,000 from eas 
insurance companies. 


~To facilitate the financing ‘of the 
project, Falconbridge sold to Armco 
Steel Corporation, a leading U.S. steel 
manufacturing company, 20% of its 
shareholdings in Falconbridge Domin- 
icana thus providing Armco with a 
significant equity interest. Consider- 
ation for the sale of these shares in- 
cluded an undertaking by Armco to 
join Falconbridge in assuring or guar- 
anteeing repayment of the loans of 
Falconbridge Dominicana and in the 


provision of additional construction 
funds if required, all on a 60/40 basis. 
A summary of Falconbridge undertak- 
ings in this respect is set out in note 5 
to the financial statements on page 20. 


Arrangements have been made for 
insuring the loans from the banks and 
insurance companies against losses 
from expropriation, war, revolution, 
insurrection and inconvertibility by 
the Agency for International Develop- 
ment of the U.S. Government. 


Pending availability of loan funds, 
the project expenditures were fi- 
nanced by Falconbridge Nickel Mines 


Capitalization 


Gommonysharesmyciarnasail Ry tedst ine ey 
*excluding shares under option to the Dominican Government — note C, page 23. 


As at December 31, 1969 
Outstanding Held by Falconbridge 


1,500,000 985,762* 65.7°/o 


Debt 


Advances by Falconbridge ............. 


$13,875,856 $13,875,856 100.0°%/o 


Management 1969 

President 

Executive Vice-President 
Vice-President & General Manager 


M. A. Cooper, Toronto 
E. L. Healy, Toronto 
1. H. Keith, Santo Domingo 


Well designed, 
constructed for employees’ families. 


ferronickel project being unloaded at port of Haina. 


Placement of gravel base for the conveyor tunnel at the Ore Storage 
Building. 


(as shown below) 
Upper right: Steel sections for the 


comfortable homes 


are being 


Lower right: 


WY 


Limited. These advances which ap- 
pear in the balance sheet at Can. 
$13,876,000 are to be repaid early in 
1970 from the first drawdown of the 
loan funds. 


Agreements have been concluded 
by which Falconbridge Nickel Mines 
Limited will provide Falconbridge 
Dominicana with management and 
technical services and the marketing 
of its production of ferronickel. 


Construction of the plant is now 
underway. It is expected that the 


ferronickel plant will come on-stream 
in early 1972. 
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DOMINION MAGNESIUM 
LIMITED 


The consolidated net income for the 
year was $297,000 or 62¢ per share 
compared to a loss of $97,000 (20¢ 
per share) in 1968. This increase was 
due mainly to an increase in sales 
volume for magnesium and calcium 
together with somewhat better prices 
for magnesium. 


The sales of Aerometals Limited im- 
proved by 5.7% to $614,000 due 
mainly to increased sales of the con- 
crete handling bucket. 


Capital expenditures totalled $893,- 
000 with about one-half this amount 
spent on equipment at the Haley plant 
and one-half for the ferrosilicon 
smelter at Beauharnois. 


Ky 
5 
5 
= 
a 


As at December 31, 1969 


Capitalization Outstanding Held by Falconbridge 
Gommion ‘Shares! sactsactl eh ee eee eee 476,270 263,004 55.2°/o 
Year ended December 31 
Shipments 1969 1968 
Magnesitim,—=— pounds. seisiaeietree creknereteierelennis sick ee iene 22,649,000 22,200,000 
Galciumy (— pounds asa. cent eee eee nies seme 943,000 469,000 
Thorium? (== poundstinc. = «sesame eee eee eee 900 1,000 
Titanium™ <== pounds tina okies crac atta 500 4,000 
Dolomite’ tons tne sec tore ene On Ce eee 28,000 20,000 
Financial 
Neétisalés Sachs . ten cei eae a Okino a reise otters $ 9,710,000 $ 8,553,000 
Earnings beforerdepreciationy serine eee eee ee 600,000 190,000 
Earnings (loss)raften allechangesmanee ereeerieeeeennee 297,000 (97,000) 
Dividends paid/——.$0:25iinid 969s eoeenee Steere aee 119,000 _ 
Working capital ya4104. cs eter ene ea aa ee 3,102,000 3,424,000 
Per share of 
Falconbridge interest in Falconbridge 
Earnings afterzalll chareesmaeee ance Cer oE eet re ieee $ 164,000 $ .03 
Dividends: paid Peaie clears e er ee atieenatacts Gaia eeene 66,000 01 
Excess of earnings over dividends ..................+-5+ $ 98,000 .02 


Management 1969 


President 
M. A. Cooper 


Vice-President and General Manager 
J. Thomson, Toronto 


Plant Manager 
D. J. McPhail, Haley, Ontario 


Plant Manager (Aerometals Limited) 
W. Z. Jarmicki, Toronto 


Magnesium buckets designed and 
manufactured in the Toronto plant of 
Aerometals Limited (a Dominion 
Magnesium subsidiary) are gaining wide 
acceptance in the construction industry. 
Their lighter weight contributes to faster 
and more economical handling of concrete 
on major projects. 
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GIANT YELLOWKNIFE 
MINES LIMITED 


Tonnage produced for the year at 
399,647 was at near record levels and 
the grade was slightly improved over 
1968. Earnings were $1,899,000 as 
compared to $1,990,000 in 1968. 

Operating expenditures increased 
due to rising labour and material 
costs and also because of the heavy 
development program undertaken 
during the year. 

Although the labour supply was 
improved there was a_ continuing 
shortage of skilled stope and develop- 
ment miners. Turnover, although still 
high, has improved. 

During 1969 no significant tonnages 
of new ore were developed despite 
an active drill program and reserves 
declined 74,750 tons. The developed 
reserves for Giant, Lolor and Super- 
crest at December 31, 1969 were 
1,613,500 tons at 0.686 ounce of gold Surface plant of Giant Yellowknife Mines Limited in 
per ton compared with last year’s the Northwest Territories. During 1969, Giant 
reserves of 1,688,250 tons at 0.725 Yellowknife produced 230,000 ounces of gold. 
ounce per ton. 

In the last quarter, the abrupt drop 
in free market gold prices caused a 
serious drop in the profits from the 


As at December 31, 1969 


Saar ore ano ey Sy col capitalization Dumtaraineiaii ely ator naeee 
Balcony ies precicledtOr Common Shares ....... WAN Wi oie eee ened 303 050 F624 415 19.2%/o 
Year ended December 31 
Production (Consolidated) 1969 1968 
. F Tonssmilledi eters ratte et hersrae Leaterereteen 4 esi sarees tie 400,000 375,000 
Pouring of gold bars in the Gold produced== ounces beet ee oak. eset ens: 230,000 210,000 


company’s refinery. 


Financial (Consolidated) 


Netival teror metalsoroducedsearerrracciee sis arteries $ 9,824,000 $ 8,739,000 
Earnings before amortization and depreciation .......... 2,330,000 2,397,000 
Earnings after all charges ............. WScvawatese delete spaces 1,899,000 1,990,000 
Dividends paid — $0.40 in 1969 and 1968 ............... 1,721,000 1,721,000 
Working capital tenmecrretiy ite taotartacistes BERS arenas ieee cca 6,418,000 6,432,000 
f ; Per share of 
Falconbridge interest in Falconbridge 
Earningsvattercallachargesteumschsste travis tits ts aracieiseis i $ 365,000 $ .07 
Dividendsipaidityerrectharsackoite cers ere Shoe ssiciarten etorete me 330,000 07 
Excess of earnings over dividends ...................--- $ 35,000 $ — 
Management 1969 
President and Managing Director D.R.DeLaporte, Toronto 
Mine Manager D. J. Emery, Yellowknife, N.W.T. 
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INDUSMIN LIMITED 
As at December 31, 1969 


Capitalization Outstanding Held by Falconbridge 
The 1969 sales volume of Common’ sharesiAkt i ae nae ee. 1,167,901 805,762 69.0/o 
$8,220,000 represents an increase of 
11.4% over 1968 in spite of situations Vearlendedibecenbans 
adversely affecting two of the three Financial 1969 1968 
operating divisions. The employees Sales fof ally prod uctssyeras cece aee een ree race eee $ 8,220,000 $ 7,379,000 
of the Quebec Silica Division were Earnings before amortization and depreciation .......... 2,663,000 2,433,000 
out on strike for one week in April Barningsrattercallschaiges muew earerratercteieterit ere ri ara nia 1,599,000 1,333,000 
prior to the settlement of a new Dividends paid — $0.75 in 1969 and 1968 ............... 876,000 825,000 
labour agreement. The tonnage lost Working. capital esis treme se pier en tac ere tenis rae (1,135,000) 2,305,000 
was not regained. The prolonged : 
: : ; Per share 0 
labour strikes in the construction Falconbridge interest in Elccnbadee 


industry in Toronto, the principal 


market for the Aggregates Division, EPL aver alll (Chia BGS An -f psas wletarterg ated, nas lee tones ote $ 1,103,000 $22 
cid ha Dividendsipaiditietresar ane mo ieee ee rncr on ee ee eee 604,000 12 
very significantly lowered the demand. 


Excess of earnings over dividends ..................:--- $ 499,000 SO 


Completion of plants at Badgeley 
Island and Midland for the Ontario Management 1969 
Silica Division was delayed for many 
weeks by strikes affecting the con- 
tractor’s work force and_ various 
equipment suppliers. This division 
will commence operations in May of 
1970. The estimated capital invest- 
ment is $6,400,000. 


President and Managing Director J. J. Mather, Toronto 


Advanced stage of construction at 
Indusmin’s new silica processing plant 
at Midland, Ontario, scheduled for 
production in the Spring of 1970, 
which will treat silica mined on 
Badgeley Island in Georgian Bay. 
When the plant is in operation, 
Indusmin will become the first 
supplier of high-purity silica products 
in Ontario. 
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KILEMBE COPPER COBALT LTD. 


Production from the smelter of the 
Company’s subsidiary in Uganda, 
Kilembe Mines Limited, increased by 
6% to 16,310 long tons of blister cop- 
per. Although total production ex- 
penditures increased slightly there was 
a small decrease in the cost per ton 
of ore treated and of blister copper 
produced due to the larger tonnages 
treated. The average price received 
from the sale of copper was 73¢ per 
pound compared to 60¢ in 1968. 


Consolidated earnings for the year 
increased by 51¢ per share to $1.13 


per share and working capital in- 


creased by $1,875,000 to $4,695,000. 


Proved and probable ore reserves 
at December 31, 1969 were 6,009,000 
short tons averaging 1.93% copper, a 
slight reduction from 6,166,000 tons 
averaging 1.99% at the end of 1968. 
In addition it is estimated that there 
are 2,520,000 tons of possible ore 
grading 1.79% copper (1968-1,846,000 
tons of 1.97% copper). 


A new ore deposit was located in 
the Namhuga area some 4,000 feet 
southeast of the main mine. Work on 
this new deposit will be intensified 


Capitalization 
Common shares 


As at December 31, 1969 
Outstanding Held by Falconbridge 


3,877,027 2,820,827 72.8°/o 


Year ended December 31 


Production 1969 1968 
ECASEIMNed Been rere oe ete bt. fe Ra 1,080,000 1,022,000 
Blister copper produced — long tons ...............-.-. 16,000 15,000 
Financial (Consolidated) 
Netavaltetomimetals! producedia.g via.-see ca. eel $25,310,000 $19,102,000 
Earnings before amortization, depreciation and 

fATINOLIUY MESES aodioa aula bas bonemio cou cars au cmodoulan 7,826,000 5,070,000 
Earnings before minority interest’ ...........0..eseee0- 6,188,000 3,416,000 
Earnings after all charges and minority interest .......... 4,395,000 2,426,000 
Dividends paid — $0.75 in 1969, $0.60 in 1968 ........... 2,908,000 2,326,000 


Working capital 


ai 6) W o}(e)e [ele 00) 0, (ee: (5/188) .4) 6 @ \0)/n) \@! 0) [0 © fe 


4,695,000 2,820,000 


is (0110) 4.141198) 0 0) @ <6 


Falconbridge interest in 


Earnings after all charges 
Dividends paid 
Excess of earnings over dividends 


re 


ile. ¢ © ©\6) © 610) ¢ 0 @ 0106 6 es 


Per share of 
Falconbridge 


eReeeen years $ 3,199,000 $ .65 
Soplexcleueus ays 2,117,000 43 
amo tod bos $ 1,082,000 See 


Management 1969 
Kilembe Copper Cobalt Ltd. 
President — G. T. N. Woodrooffe, Toronto 


Kilembe Mines Limited 


Chairman and Managing Director — A. E. Pugsley, Kilembe, Uganda 


The training of young Africans in mining techniques, 
mine safety and communications forms part of the broad 


educationa 


|! program carried out for many years at 


Kilembe operations. Several hundred Ugandans are now 
in supervisory positions. The lower photo 


shows a section of the mill. 


and should result in an addition to the 
ore reserves. 


_ The Uganda Development Corpor- 
ation Limited, a corporation owned 
bythe Uganda—Government,—has—re- 

_——quested.that_Kilembe Copper Cobalt _ 
Ltd. sell to the Corporation 50% of 
its shares in Kilembe Mines Limited. 
Negotiations are now being carried 
_on with the Corporation. in_an_en- 
deavour to reach an agreement which 
will be satisfactory to both parties. 


- 
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LA LUZ MINES LIMITED 


Consolidated earnings (after extra- 
ordinary items) for the year ended 
September 30, 1969 amounted to $1.86 
per share compared to $2.48 per share 
in 1968. The reduction in earnings 
reflected the drop in grade of ore 
treated from 2.94% to 1.98% copper 
but was offset to some extent by the 
higher average price received for 
copper of 66.4¢ per pound, 6'2¢ 
higher than in 1968. 


Working capital increased during 
the year by $475,000 to $6,141,000 at 
September 30, 1969. 


On December 31, 1968 La Luz pur- 
chased all the property and assets (in- 
cluding the Rosita mine) of its wholly- 
owned subsidiary, Rosita Mines Limit- 


ed. On the same date La Luz sold for 
cash all its shares in Rosita Mines 
Limited. 


Work continued on the expansion 
of the treatment facilities at the Rosita 
Mine to at least 2,000 tons per day. 
It is expected that the expanded sec- 
tions of the plant will be in operation 
early in the second quarter of 1970. 
Capital expenditures in the fiscal year 
totalled $1,593,000. 


The proved and probable ore re- 
serves at December 31, 1969 amounted 
to 1,450,000 tons grading 1.21% cop- 
per and .016 ounce gold per ton. 


Earnings for the three months ended 
December 31, 1969 were 24¢ per share 
down 15¢ from 39¢ in the same period 
of 1968. A dividend of 25¢ per share 
was paid in December 1969. 


Capitalization 


Common shareseace eee ae ee eee 


As at December 31, 1969 
Outstanding Held by Falconbridge 


1,580,759 878,600 55.6%o 


Production 


Year ended September 30 


1969 1968" 

La Luz 
Tons. gold ore milled cmcettae ceric dele cette Nil 566,000 
Ouncesigoldjproduced erence see sere cee Nil 49,000 
Pounds copper producedieme tater ocearietter teeta Nil 446,000 
Rosita 
ons copper oremmulled eres sae eee eer oeee 295,000 280,000 
Pounds copper in concentrates produced ............. 9,723,000 13,630,000 
Financial (Consolidated) (in U.S. funds) 
Net value*of metals produced tema sites se eee $ 5,664,000 $ 8,930,000 
Earnings before amortization and depreciation ........ 3,221,000 4,190,000 
Earnings after all charges and extraordinary items ...... 2,943,000 3,924,000 
Dividends paid — Can. $0.75 in 1969, Can. $3.00 in 1968 1,103,000 4,396,000 
Working, capital Sine eno ens ee eae eee eee 6,141,000 5,666,000 

: : Per share of 
Falconbridge interest in Falconbridge 
Earnings after all charges and extraordinary items ...... $ 1,636,000 Can. $ .35 
Dividends patdisryan ccmtyn ee mies ccroremione cca: earner rate 613,000 .13 
Excess of earnings over dividends .................0+- $ 1,023,000 Gane pue2 


Management 1969 
President 
Manager, La Luz 
Manager, Rosita 


H. S. McGowan, Nassau, Bahamas 
J. Plecash, Siuna, Nicaragua 
C. L. Spencer, Siuna, Nicaragua 


Upper photograph shows 
exploration drilling on La Luz 
property in Nicaragua. Open-pit 
copper mining operations at 
Rosita Mine are shown in lower 
photograph, with a section of 
employee housing area in 
background. 
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LAKE DUFAULT MINES LIMITED 


Net earnings of $4,359,000 or $1.05 
per share were up from $2,817,000 
or $0.68 per share in 1968, due to the 
sharp increase in metal prices and 
lower operating costs. The copper 
contained in concentrates produced 
during the year was valued at 71.4¢ 
per pound compared with 52.2¢ in 
1968 and the price for zinc averaged 
14.5¢ per pound in 1969 compared 
with 14¢ in 1968. Operating costs 
were $4.80 per ton milled. These re- 
sults were obtained from less tons of 
lower grade ore than in the previous 
year. 


405,790 tons of ore averaging 1.71% 
copper and 2.21% zinc were treated. 
Tonnage and grade were down slightly 
from the previous year. 


C Zone development was well ad- 
vanced at year-end. All permanent 
work and_ installations were com- 
pleted. Production from this zone is 
scheduled to start early in the second 
quarter of 1970. A large percentage 
of the tonnage from blast hole stoping 
will be from this zone. 


The ore reserves at year-end of 
714,000 tons grading 1.5% copper and 
1.5% zinc are sufficient to continue 
production at the present rate to the 
end of the third quarter of 1971, at 
which time production from the Mil- 
lenbach Mine is scheduled. 


Sinking at the Millenbach Shaft pro- 
gressed well until late in October 
when massive sulphides were unex- 
pectedly encountered in the shaft. 
Since then sinking has been slowed 
due to poorer ground conditions than 
had been experienced previously. Shaft 
depth at year-end was 3,200 feet and 
ten levels had been established. A 
program of lateral drives and detail 
diamond drilling will be started early 


Grinding bay in the Lake Dufault 
concentrator, showing unit 
flotation cells (centre), rod mill 
at left and ball mill at far right. 


in 1970 to fully evaluate this significant 
ore occurrence. Expenditures for the 
year on this project totalled $1,108,000 
of which $978,000 was for develop- 
ment. 

The exploration footage drilled from 
the surface totalled 183,000 feet. Al- 
though no sulphides of obvious eco- 


nomic significance have been encoun- 
tered, results on the whole were not 
entirely negative; areas which appear 
to warrant further work have been 
indicated and it is planned to continue 
exploration at about the same rate. 
Expenditure for the year on surface 
exploration amounted to $1,272,000. 


Capitalization 


As at December 31, 1969 
Outstanding Held by Falconbridge 


Gommonmshatesmeree tee eo ee ee ee 4,134,750 2,111,631 Salc/o 
Year ended December 31 
Production 1969 1968 
onsporestn |edit eee eo eet he eit eA rere 406,000 415,000 
Copper in concentrates — pounds ................... 13,108,000 16,087,000 
ZAinGuniconcentratesi——"POUNGS eeeeetiae ioe ee 12,249,000 24,613,000 
Financial 
Netivaltielofimetalssproducedimarecemracs saste acne: $ 8,857,000 $ 8,944,000 
Earnings before amortization and depreciation ........ 4,542,000 4,551,000 
Earning seartenaliachalees ermine rr ite vane aer 4,359,000 2,817,000 
Dividends paid — $1.00 in 1969, $1.25 in 1968 ......... 4,135,000 5,168,000 
alievane aisteneue’ s 11,102,000 11,525,000 


Working'capitalurenntrs serar eran eiseyocnr sist 


Falconbridge interest in 


Earnings after all charges ................. 
Dividendsspaidmeemermn moro ceaarrtece ro 


Excess of earnings over dividends ......... 


Per share of 
Falconbridge 


a ohasitetsyereisrs $ 2,227,000 $ .45 
AO oes 060 S 2,113,000 43 
Pe ieveysislee ss $ 114,000 $ .02 


Management 1969 


President J. R. Smith, Toronto 


Mine Manager 


W. R. Wright, Noranda, Quebec 
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NEW QUEBEC RAGLAN MINES 
LIMITED 


(and its wholly-owned subsidiary 
Raglan Quebec Mines Limited) 


The subsidiary company entered into 
an agreement dated May 1, 1967 to 
issue 6% cumulative redeemable pre- 
ferred shares at par value of one 
dollar to Falconbridge Nickel Mines 
Limited as consideration for explora- 
tion and development expenditures in- 
curred by Falconbridge on the com- 
pany’s properties to the extent of 
$7,500,000. During 1969 Falconbridge 
made expenditures of $4,219,107 
which when added to the $3,280,893 
incurred in prior years completed the 
total of $7,500,000 authorized under 
the agreement. 

By agreement dated as of December 
31, 1969 (which is subject to approval 
by the Raglan shareholders), Falcon- 
bridge has agreed to continue the pro- 
gram of exploration and development 
work to the extent of an additional 
$7,500,000 and will, receive as con- 
sideration, 8% redeemable cumulative 
preferred shares at par value of one 
dollar of the subsidiary company, and 
for each $37.50 expended on the pro- 
gram, one common share of the parent 
company. Provisions of this new 
agreement will apply to $590,248 of 
the expenditures incurred by Falcon- 
bridge in 1969. 

The tax benefits of the expenditures 
under both agreements are to be 
claimed by Falconbridge Nickel Mines 
Limited. 

The company properties were main- 
tained in good standing during the 
year. 930 new claims were staked 
adjoining to the north, 12 claims at 
Douglas Harbour, 10 claims to cover 
the airstrip, and one claim at Wake- 
ham Bay. 

During the year 31,751 feet of dia- 
mond drilling were completed mainly 
in the Katiniq area. Indicated prob- 
able ore reserves were increased in 
the Katiniq area by 1,469,600 tons. 
Total indicated ore reserves for 
Donaldson and Katiniq are estimated 
at 7,483,200 tons at grade of 3.53% 
nickel and 0.90% copper (undiluted). 

The Donaldson shaft sinking plant 
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was completed during the year and 
the shaft sunk 698 feet to a depth of 
753 feet below collar. Stations were 
GUE ate the 350) 525) sande 700 m1oot 
horizons. 

The airstrip was lengthened from 
3,000 feet to 5,500 feet, permitting 
use of DC-4 aircraft. The laydown 
area at Wakeham Bay was enlarged 
and two 10,000-barrel oil tanks 
erected. Seven boat shipments were 


Eskimo employee 

on “Flextrack” vehicle at 
Raglan, with Donaldson 
headframe in background. 


received at Wakeham Bay during the 
shipping season, including one oil 
tanker. 

Engineering and feasibility studies 
continued throughout the year. Studies 


of_Douglas Harbour confirm advan-— 


to the mine sites... etete A peneS ee 
MGR gate 


Capitalization 
Common shares — 


New Quebec Raglan Mines Limited ....... 


Preferred shares — 


Raglan Quebec Mines Limited ............ 


* Including shares to be issued 
for expenditures made to 
December 31, 1969. 


As at December 31, 1969 
Outstanding Held by Falconbridge 
60.7°/o 


7,500,000 *4,551,935 


8,090,248 *8,090,248 100.0°/o 


Management 1969 


President 
_ Falconbridge Project Manager 


J. R. Smith, Toronto 
H. A. Leavitt, Montreal 


OAMITES MINING COMPANY 
(PROPRIETARY) LIMITED 


The Company’s copper-silver prop- 
erty is situated in South West Africa 
some 30 miles south of Windhoek, its 
capital. 


Diamond drill results have indicated 
ore reserves of 4.7 million tons con- 
taining 1.45% copper and 0.8 ounce 
silver per ton. A feasibility study was 
prepared and on the basis of mining 
the existing reserves within an eight- 
year period, this would result in a 
viable economic project. Exploration 
expenditures to December 31, 1969 


amounted to $417,000. It is estimat- 


INCREASED EXPLORATION ACTIVITY 


ed that the total cost of bringing the 
property into production would 
amount to $6.3 million and_ this 
amount will be provided 75% by Fal- 
conbridge Nickel Mines Limited and 
25% by a South African partner. 

A shaft has been sunk to a depth of 


200 feet and construction and develop- 
ment work is under way to place the 
property in production. Initial produc- 
tion at the rate of 1,200 tons per day 
is scheduled for mid-1971, increasing 
over a two-year period to a rate of 
1,650 tons per day. 


Capitalization 


Gommonsharestyaee mec ciekie reine 


As at December 31, 1969 
Outstanding Held by Falconbridge 


253,680 190,000 75.0°/o 


Management 1969 


Chairman 


A. E. Pugsley, Kilembe, Uganda 


Exploration expenditures by Falconbridge Nickel Mines Limited in 1969 were the highest in company history and new 


exploration offices were opened at several locations in Canada and overseas. 


Other companies in the Falconbridge group 


also carried on extensive exploration programs in an intensified search for ore in many parts of the world. 

The photograph at left shows an exploration team on Canada’s west coast, where helicopters are in widespread use 
in remote and mountainous areas. In the middle photograph, geologists are carrying out a property examination on a copper 
Underground work is also an important aspect of exploration and, in the picture 


prospect in northern British Columbia. 
at right, geologists are examining an ore specimen at a property under exploration and development in Quebec. 


Mic ie 
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OPEMISKA COPPER MINES 
(QUEBEC) LIMITED 


Net earnings amounted to $8,340,000 
or $1.51 per share, (the highest in the 
company’s history), compared with 
$4,507,000 or 82¢ per share in 1968. 


The large increase in earnings was due 
to the high price received for copper 
during the year. 

Copper contained in concentrates 
produced during the year was valued 
at 69.5¢ per pound compared with 
49.4¢ in 1968. The price received 
for the last settlement was 73.5¢. 


Capitalization 


As at December 31, 1969 
Outstanding Held by Falconbridge 


«Common shatespas sian soniere eee ists Bieta ameter 5,515,000 1,993,236  36.1°/o 
Year ended December 31 
Production 1969 1968 
TONS Ores Milledsseace gee sores A rockets aa else eRe 792,000 744,000 
Copper in concentrates — pounds .................. 39,644,000 40,730,000 
Gold iniconcentrates:—OunGessa, eae eee eee 11,400 11,500 
Silver in concentrates — Ounces ...........2++...00-- 244,000 248,000 
Financial 
Netvaluerofimetals produced maneenaes seater $ 24,005,000 $ 17,099,000 
Earnings before amortization and depreciation ........ 9,464,000 5,601,000 
Eatnings afterall charges, Qermeceise cist eer cir 8,340,000 4,507,000 
Dividends paid — $1.20 in 1969, $0.80 in 1968 ......... 6,618,000 4,412,000 
eWorking™ Capital i (ms corti eee ee ere thes 12,873,000 10,976,000 
; Per share of 
Falconbridge interest in Falconbridge 
Earnings aftenrall’charges tj ataciee octet aot ee $ 3,011,000 $ .61 
Dividends|paidigyssemeeoee ce Pcraie ae ere Rne a eR aes 2,389,000 A8 
Exeess_ of eamingsioven dividends arms eee eee $ 622,000 Sy oils) 


Although the tonnage treated was in- 
creased by 48,000 tons, the copper 
content was lower by some 1,086,000 
pounds, reflecting a lower grade of 
mill feed. The lower grade was due 
to high dilution in the open stopes. 

Ore reserves at December 31, 1969, 
again showed an_ increase, being 
7,207,400 tons averaging 2.80% cop- 
per, compared with 7,077,400 tons 
averaging 2.92% copper a year earlier. 

A high rate of development was 
maintained during the year, much of 
which involved opening up the new 
lower levels of the Perry Shaft. The 
Robitaille mine development and stope 
preparation continued in order to have 
the mine in readiness for full produc- 
tion by mid-1970. 

Dividend payments in 1969 totalled 
$6,618,000 or $1.20 per share com- 
pared with 80¢ per share in 1968. 
Working capital at December 31, 1969, 
amounted to $12,873,000, an increase 
during the year of $1,897,000. 

In July the Board of Directors au- 
thorized an increase in milling rate 
from 2,000 tons per day to 3,000 tons 
per day. Tonnage will be increased 
gradually over the next two years and 
will reach the 3,000 tons per day rate 
in mid-1971. In line with this decision, 
the Board authorized the construction 
of 40 new homes and an arena-swim- 
ming pool complex in the town of 
Chapais. 

After many years of outstanding 
service to the company, Mr. J. P. 
Millenbach, having reached normal 
retirement age, retired as president at 
the beginning of 1969 and was suc- 
ceeded by Mr. J. R. Smith. 

Mr. F. G. Cooke retired after 17 
years as mine manager and was suc- 
ceeded by Mr. J. P. Bonneville. 


Management 1969 

President 

J. R. Smith, Toronto 

Mine Manager 

J. P. Bonneville, Chapais, Quebec 


The headframes of the Springer 
No. 1 and No. 2 mines and the 
Perry mine (background) are 
shown in this section of the 
Opemiska property. 
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UNITED KENO HILL 
MINES LIMITED 


Net earnings for the year amounted 
to $70,000 or 3¢ per share compared 
with $281,000 or 11¢ per share in 1968. 
The severe drop in the silver price 
during the year had a serious effect 
on the profitability of the operation. 
Working capital at December 31, 1969 
amounted to $7,995,000, a decrease of 
$266,000 from the previous year. 


The Calumet Mine provided the 
bulk of the production for the year 
with increasing tonnages coming from 
the Elsa Mine and a small tonnage 
from the Sadie Ladue Mine. 


The failure, in March, of one tur- 
bine in the Mayo hydro plant created 
a power shortage which was not re- 
lieved until October, when repairs 
were completed. Heating and power 
generating costs were therefore much 
greater than expected. 


At the Husky Mine crosscuts were 
advanced to the ore zone on the 125- 
foot and 375-foot levels and drifting 
commenced. Water flows have 
slowed this work but are under con- 
trol. 


Available ore reserves at December 
31, 1969 were estimated at 91,750 tons 
averaging 34.2 ounces silver per ton, 
5.9% lead and 4.3% zinc. 


The local exploration program was 
continued at the same level. An ex- 
ploration office was opened in White- 
horse to give broader coverage of the 
Yukon. 


United Keno Hill Mines Limited, in the Yukon 
Territory, is a producer of silver, lead, zinc 
and cadmium. Shown above is the Calumet 
Mine property against a mountain background. 
Calumet provided the bulk of the company’s 
production in 1969. 


Capitalization 
GOMIMO RSENS eee rpreere te eee ae ea coors eae ae 


As at December 31, 1969 
Outstanding Held by Falconbridge 


2,470,000 


1,195,989 


48.4°/o 


As at December 31 


Production 1969 1968 
Tonsroresmulled Raper tresmeanrircas tees Geom oa G 88,000 61,000 
O@UNCeSESILVe mp nOGdUGeCm weer tonite caine aime wae 2,406,000 1,982,000 
RoUmdssleac procul cece merece tek ley atin se nicer oie sites 7,719,000 7,419,000 
OUNCES PAINE [SIROCIMKERC! aon d.o dowgo obs HoaeanE sana aos 7,846,000 6,213,000 
Poul Cxchwiuinn OKOCWieSeh occcasanscovocacdocunsongae 101,000 74,000 
Financial ‘ i 
Nee value @r inetalls jomercltveste) oon cotosascaoovaadaunn ose $ 4,776,000 $ 5,085,000 
Expenditures on exploration and development .......... 813,000 1,186,000 
Eannimesoetorexdepreciatlonmiaeentn! erie eee 431,000 686,000 
Earmingsnatterzallitchangesmencarcierts semen rere iareicertetoncrels 70,000 281,000 
DyWierencls joaticl SK). 20) tin WWAD sosccncasaccavosccaneue 494 000 — 
Workingicapitalieamearma ance ch amr eictatten tema e ae 7,995,000 8,261,000 
; Pershare of 
Falconbridge interest in Falconbridge 
Earmingsrartenrallschangeswamrrcrsasimeiterterraeree are crac: $ 34,000 $ .01 
Dividends: alcapumeete ter ner oie seveie ene raster eiaetote gots 239,000 .05 
Excess of dividends over earnings ............-.-.+ee005 $ (.04) 


$ (205,000) 


Management 1969 


President and Managing Director 
Mine Manager 


D. R. DeLaporte, 
J. E. Ashton, Elsa, 


Toronto 
Yukon Territory 
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NICKEL AIRLIFT 


A massive and highly successful 
“airlift” of nickel matte from Canada 
to Norway was carried out by Falcon- 
bridge Nickel Mines Limited late in 
1969. The program, which involved 
six international airlines, enabled the 
Company to accelerate nickel de- 
liveries to its customers by several 
weeks. 


Between November 27th and 
December 20th, almost 1,800 tons of 
matte were carried by heavy tractor- 
trailer units from the Falconbridge 
smelter to Montreal and Toronto air- 
ports. From these two take-off points, 
the material was flown across the 
Atlantic to Norway’s Fornebu Airport 
and then shipped 200 miles by rail to 
the Falconbridge Nikkelverk refinery 
on Norway’s southwest coast. In_ all, 
47 flights were made (the majority on 
an overnight schedule) and each load 
averaged 75,000 pounds. 


The well executed program was a 
tribute to Falconbridge personnel and 
to the many outside organizations 
involved. The airlines taking part 
included Air Canada, Wardair, KLM, 
Pan-Am, SAS and Air France — using 
Douglas DC 8’s and Boeing 707’s. The 
photographs on this page capture the 
sense of urgency and efficiency that 
underscored the airlift program. 
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FALCONBRIDGE 


SERVING WORLD NICKEL MARKETS 
through the following Sales Offices: 


BELGIUM 
Métaux Bruts Belges S.p.r.I., 
Oudaan 8/10, 
Antwerp. 


CANADA 
Falconbridge Nickel Mines Limited, 
7 King Street East, 
Toronto 210, Ontario. 


DENMARK 
AB Ferrolegeringar, 
Box 40 040, 
Stockholm 40, 
Sweden. 


FINLAND 
AB Ferrolegeringar, 
Box 40 040, 
Stockholm 40, 
Sweden. 


FRANCE 
Francomet, 
39, Rue du Colisée, 
Paris 8e. 


GERMANY (West) 
Hitten Metall G.m.b.H., 
Humboldtstr. 12, 
6, Frankfurt Am Main, 
Federal Republic of Germany. 


HOLLAND 
Brandeis, Goldschmidt & Co. Ltd., 
30 Gresham Street, 
London E.C. 2, 
England. 


ISRAEL 
Brandeis, Goldschmidt & Co. Ltd., 
30 Gresham Street, 
London E.C. 2, 
England. 


ITALY 
“Victoria” S.p.A., 
Casella Postale 1635, 
16100 Genoa. 


JAPAN 
Mitsubishi Shoji Kaisha Ltd., 
3-1 Marunouchi 2-Chome, 
Chiyoda-ku, 
Tokyo. 


LUXEMBOURG 
Métaux Bruts Belges S.p.r.l., 
Oudaan 8/10, 
Antwerp, Belgium. 


NORWAY 


Falconbridge Nikkelverk A/S, 
Kristiansand S. 


SPAIN 
Jorge Pascual S.A., 
Pje. Marques de Santa Isabel 40, 
Barcelona 5. 


SWEDEN 
AB Ferrolegeringar, 
Box 40 040, 
Stockholm 40. 


SWITZERLAND 
Voegeli & Co. Metalle, 
Postfach 8032, 
Zurich. 


UNITED KINGDOM 
Brandeis, Goldschmidt & Co. Ltd., 
30 Gresham Street, 
London E.C. 2, 
England. 


UNITED STATES 
Falconbridge Nickel Mines Limited, 
7 King Street East, 
Toronto 210, 
Canada. 
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FALCONBRIDGE 


@ 


EMPLOYEE HOUSING 


This attractive home in Dowling Town- 
ship is typical of the housing units 
being built for Falconbridge em- 
ployees and their families in the 
rapidly expanding Sudbury area. The 
houses are made available to em- 
ployees under a_ rental-purchase 
scheme established by the company. 


TEN-YEAR REVIEW OF FINANCIAL DATA (in thousands) 


ORE RESERVES — (tons) 


OPERATIONS 


Metal deliveries (pounds) 
Nickel 35... Sade mel eae & eg eee eee 
COPPeEr ois g dase aig sine oreo eho are Geaneiees sen eee 
Metal sales and other operating revenues .................- 
Operating profit from nickel operations before write-offs .... 
Income from) investments <= 22 ee = eee ee 
Development and preproduction expenditures written off .... 
Depreciation: «2.2929. 6 oisPau aes eee 
Exploration: 20°. de.s.s 3 5)bscds + 28 Sella eee 
Expenditures on research and process development ......... 
Interest expense «63.2 soo sc eee een eee 
Income. taxes:—='current 4 -.25) een ee 
— deferred (@). 2.535... 2 eee ee 
Earnings before gain on investments ................4..-.05 
Amount per'shareé:. . 2. 5 Qc e)e ee ha ees ee 
Earnings for the year’........:4 44. sales: 020 ee 
Amount per shares. 4. 3.852350 + eee 


DIVIDEND RECORD 
Amount. paid: pershare >. i220). . 2 ea) erin ae 


CAPITAL EXPENDITURES 
(including development ana preproduction) 


Nickel: operations: <2... .caheee soo epee ee eee 
Wesfrob Mines Limited — Tasu project .................... 


FINANCIAL POSITION 


Working capital! )..g6 5002s | ee eee 
Investment in subsidiary and other companies at book value .. 
Plant and properties — net 232.25 <r eee ene 
Long term debt less amount included under current liabilities . 
Shareholders” equity. <4. a. cio ycckemm artes cy eee eee 

Amount per share® ,.... =o: «tees ee ee 
Shares outstanding at end ‘of year). =e ee eee eee 


(1) Includes sales of nickel purchased from the 
United States Government. 


(2) The Company adopted deferred tax accounting effective 
January 1, 1964. 


FALCONBRIDGE NICKEL MINES LIMITED 
AND ITS WHOLLY-OWNED SUBSIDIARIES 


1969 1968 1967 1966 1965 1964 1963 1962 1961 1960 
92,808 91,639 75,073 74,861 73,160 69,523 HL o22 48,263 46,247 46,089 
1027 
80,647 70,712.41) 74,/54: (1) 78,963 72,984 78,485 53,245 61,061 65,546 65,002 
49,456 39,767 32,401 32,872 33,813 25,102 28,690 33,831 38,817 36,012 
137,611 $105,206 (1)$ 94,442 (1)$92,495 $82,840 $80,306 $59,764 $73,760 $76,312 $70,562 
58,673 36,740 30,264 26,930 27,905 27,390) 20,293 33,419 34,015 32,143 
11,263 10,694 16,842 23,209 17,418 11,055 5/715 5225 2422 1,192 
6,237 6,415 2077 1,665 1,824 898 1,768 2,991 3,504 2,862 
10,729 6,836 4,180 3,304 2,701 2,384 2,355 5,918 9,811 9,722 
6,036 4,659 4,259 6,967 3,899 2,243 2,542 3,820 1975 1,123 
2,683 2,207 4,074 5,554 2,697 2,167 2,07 | 1,370 1,416 749 
1,550 1,644 446 33 85 171 276 479 776 1,092 
2,596 460 136 637 3,057 6,500 3,300 5,050 2,200 2,250 
3,680 6,140 6,650 4,868 5,010 2,550 
45,154 24,461 25,792 2/025 26,768 21,965 14,288 19,833 16,968 16,065 
P- = $= 459 $ 5260 6$ 56666 6S Ub 47 $451 $l 2984 6 $44 $ 449° | $426 
45,710 36,664 = 
6S 7A 
3.50 % 3.50 S350 $3.50 $ 3.50 $ 2.80 $ 2.50 $2.50 S$ 170 g. 1.50 
ee) «6§$ 40924 «=8§$ 44226. «= $27,619 = $11,874. $$ 6444 = $6794 = $ 8177. $9,813 $ 6,861 
535 82 6,577 22,655 9,953 4,701 612 98 
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FALCONBRIDGE NICKEL MINES LIMITED 


Offices 


Major 
Wholly-Owned 
Subsidiaries 


Sudbury 
Operations 


Research 
Laboratortes 


Exploration 
Offices 


Lateritic 


Nickel Project | 


Products 


Solicitors 


Auditors | 


Transfer Agents 
and Registrars 


Corporate Offices — 7 King Street East, Toronto 210, Ontario 

Main Office, Sudbury Operations — Falconbridge, Ontario 

Montreal Office — 1440 St. Catherine St. West, Montreal 25, Quebec 
Vancouver Office —- 1112 West Pender Street, Vancouver 1, B.C. 


Fahralloy Canada Limited, Orillia, Ontario 
Chairman of the Board — T. G. Beament 
President and Managing Director — J. A. Wilson 


| Wesfrob Mines Limited, 1112 West Pender Street, Vancouver 1, B.C. 


Vice-President — W. J. Tough 


| Mine Manager — F. A. Godfrey, Tasu, Queen Charlotte Islands, B.C. 


Falconbridge Nikkelverk Aktieselskap, Kristiansand S., Norway. 


| Chairman of the Board and Managing Director — R. Jahnsen 


Manager —G. A. Allen 

Producing Mines — Falconbridge, East, Strathcona, Hardy, 

Fecunis Lake, Onaping, North, Longvack South. 

Under Development — Lockerby Mine — scheduled for production 1975. 
Concentrators — Falconbridge, Hardy, Fecunis Lake, Strathcona. 

Smelter — Falconbridge. 


| Pyrrhotite Plant — Falconbridge. 


Under Construction — Nickel-lron Refinery at Falconbridge, scheduled for operation 1970. 


Falconbridge Metallurgical Laboratories, Thornhill, Ontario; Falconbridge, Ontario; Kristiansand S., Norway. 
Lakefield Research of Canada Limited, Lakefield, Ontario (wholly-owned). 


Toronto, Sudbury, Timmins and Thunder Bay, Ontario; Quebec and Noranda, Quebec; Vancouver, B.C.; Winnipeg, 


| Manitoba; Whitehorse, Yukon Territory; Bathurst, N.B.; Santo Domingo, Dominican Republic; Kingston, Jamaica; 


Kristiansand S., Norway; Fribourg, Switzerland; Sydney and Perth, Australia; Johannesburg, South Africa; Windhoek, 
South West Africa; Kinshasa, Democratic Republic of the Congo. 


Falcenbridge Dominicana, C. por A., Santo Domingo, Dominican Republic. 
Vice-President end General Manager — lan H. Keith. 
Project under construction — scheduled for operation 1972. 


Products of Falconbridge Nickel Mines Limited and affiliated companies include: 

Nickel, copper, cobalt, gold, silver, platinum, palladium, iridium, rhodium, ruthenium, selenium, lead, iron ore, zinc, 
cadmium, magnesium, titanium, calcium, thorium, dolomite, nepheline syenite, silica, limestone aggregates, liquid 
sulphur dioxide, oil, natural gas; carbon and high-alloy steel castings; other products for consumer and industrial use. 


Tilley, Carson & Findlay, Toronto. 


Clarkson, Gordon & Co., Toronto. 


Crown Trust Company, Toronto, Montreal, Vancouver and Calgary. 


| Registrar and Transfer Company, New York and Jersey City, U.S.A. 


December 31, 1969 
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© 1966 FALCONBRIDGE NICKEL MINES LIMITED 


paw Sram aa FQ wee oe a 


The Company’s new 
ickel-iron refinery is 
shown here under 
construction at Sudbury, 
Ontario. In the ecu ope an 
background are the PR Gg meet gt co Uc 1a on PAR Pag Away 
Falconbridge Mine and PERN seats Ce 0c en reo ings ets Oy: em arn be oe TS 
plants, with the - SLC A Minar Neg Be 
Falconbridge town 
site at left. 
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Canada. 


